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Notice of Meeting

125th ANNUAL MEETING

Mntice is herehy given that the One Hundred and Twenty Fifth Annual Meeting of The Trinldad Building and

Loan Association will be held at Radisson Hotel Trinidad, T&T Morth Room, Wrightson Road, Port-of Spain

on Friday 15th April, 2016 at 4:00 p.m. for the following purposes:-

Mamely:
1. Toreceive and consider the Financial Statements and the General Statement of the Affairs of the

Association under the Building Societies Act, Ch.33:04 for the year ended December 31, 2015 and

the reports of the Directors and Auditors thereon,

2. Toelect Directors.
3. Toelect a President and Vice-President.

4. Toappoint auditors for the ensuring vear at a fee to be fixed by the Board.

w

‘I transact such other ordinary business of the Association as may directly arise out of the
consideration of the Annual Report,

tdr. Terence Boswell Tnniss and Ms. Bliss Seepersad - divectons who retive by rotation under Rule 4.2, being
eligible, otfer th lves for re-election. Mo other inations have been received for the posts of Directors,

A henafide member can allend and vode al the meeling is entitled, subjected o Kule .8 of the Rules of
the Assaciation, to appoint a praxy to attend and vote in his stead. A proxy must also be a member of the
Assaciation,

The Associations 2015 Anaual Report can be collected at the Aszsooation’s office or downalodded onling from the

A it website af www, COPH.

B ORDER OF TIE BOARD

. fi i
“L s H e :
Leslie Nelson
EFCRETARY
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Directors’ Report

Your Directors have the honour o present to their Annual Report as well as the Financial

Statements and Report of the Auditors for the year 2015,

Revenue and Appropriation Account
2015
5
Hevenne 4,743,797
Expenditure 3,236,237
Operating Surplus for the year 1,505,560
Tengairment of investment income
Met Surplus tor the year 1,505,560
Appropriation to Lividend [444,788)
‘Ihe following dividends wers declared:
Interim dividends of 2.5% at 3Uth June (267 537
(2014; 3.00%)
Tinal dividends of 2.5% at 218l Decenber (303, 188)
(201413 5%)
(570.725)
Balance After Appropriation and Dividends A%0,047
T which was added the balance of
Hevenue tofReserve brought forward 23,204,582
Transfer Trom Dividend Reserve [19.857)

! paid up shan -

Retaned Earnings carried forward 23,850,072

2014

H
4871LETR
3,412,556

1,559,320

1,559,320

[467,584)
(253,188)
(334,861)

{ 388.045)

EEN

22,740,258

[39.364)

23,204,582




Directors’ Report con

Subscription Shares

In 2015, the Subscription Share portfolio increased from $10,413,175 to $12,999.074 or 24.8%. During 2015,
1076 shares were snld when compared to 901 in 20014. Alsn in 2015, subscription shares i the value of S107,289
matured. Total shares to the value of 5442473 were repaid in 2015, of which the amount of $94,588.98 was
aftriburahle to marured shares from the current and previons perinds.

Savings Portfolio
Ar the end of 2013, this porrfivlio amnunted to 55,355,503 cnmpared with $5,180,883 in 2014, an increase of 3.3%,

Special (Fixed) Deposit
Special Depasits as at 31st Tecember 20103 was $12,071,372 an increase of §7,505,530 or 164%.

Mortgage Loan
The: mnrrgage portfolin was S50.8M at December 31, 2015 New Loans dishursed in 2015 amounted 1o $11.6M,
However there were carly repayments of $1.7M in 2015,

Tnterest Tneome
‘There was a decrease in interest income from 4.27M in 2014 to 4.05M 2015, There was a marginal decrease on the
warigage portfolio inferest and lower refurns on the investment porrfalio,

‘Iotal Assets
Assels increased by 16% Tram $71.00M in 2004 10 an amaunt of $82.7M as i the end of 3151 December 2015,

Net Income

In 2015 an interim dividend of 2.5% was paid and credited 10 share accoums a0 3ih June 2005, while a Gnal
dividend of 2.5% was paid and credited on 31st Decernber 2015, Total dividend paid for the year 2015 was
therefore 5%,

Group Health and Accident Insurance Plan

‘This plan which was established in 1966 35 operated on a 60% (company 0% (employes) contributary

basis for the beaefit of the staff and to which the sum of $26,743 was contributed by the Association during this
year. (2014: 526,957,

Auditors
Messts, PEE the Auditors of the Association, whaose term of office has come to a close and being eligible, have
offered themaelves for re-appointment.



President’s
Report 2015

Global and National Prospective

The momentum in global economic activity in 2014 did not
continue throughout 2015, Across the globe, economic growth
for 2015 has fallen short of expectations. The IMF in October 2015
estimated global economic growth downwards to 3.1%.

Economic growlh in a lew countries such as the Uniled States of America,
United Kingdom and some Furapean economies reported satisfactory results,
horwever most ather countries have not been that fortunate. This hes resulted
primarily [rom weak global oil and gas prices, low commodity prices and reduced
investment flows triggered by expacted increases in United States interest rates,

Caribbean economies faced external fiscal vulnerabilities in 2015 but for those tourism dependent
countries low fuel prices was a welcome development. Generally this resulted in growth in the tourism
sector, decrease unemplayment, reduced import bill and a fall in inflation.

In Trinadad and Tobago, the new administration took office on Seplember ¥, 2005 The Minster of
Finance in his first budget speech painted a very challenging economic environment for the counery
with a fiscal deficit of $7.0 billion or 4.2% of GDP mainly as a result of reduced oil and gas prices.

The outlook for 2016 is alse not encouraging and a review of the budget is due to be presented in early
April 2016,

Industry Review and Outlook

In 2016 the Government of Trinidad and Tobago will introduce a Rent-to-own programme, The
‘Irinidad Building and Loan Association has long had our watchwords of "QUITTEZ LOVER OU
PAYER POUR CAI'OU” which means “LET YOUR RENT PAY FOR YOUR HOME"

The Government plans Lo focus domestic investment on housing, road construction, agricullure,
tonrism and forestry. This focus will have a positive effect on the mortgage market,

The Mortgage Market Reference Rate (MMRR) increased from 2,25 per cent in December, 2014 t0 2,75
per cent in December 2015, The Central Bank of Trinidad and Tobago in their Media Release cited
increases in both the fifteen (15) year Central Government Treasury vield and commercial banks cost
of fund as reasons far the rise in the Mortgage Market Reference Rate (MMRR],

The Mortgage Market Reference Rate (MMRIT) is an interest rate benchmark against which mortgages
are to be priced and re-priced. ‘Lhe Central Bank provides this rate on a quarterly basis. ‘Lhe Mortgage
Market Reference Rate (MMERER) is computed based on information on commercial banks' funding
costs and vields on applicable treasury bonds, The mortgage rate is based on the Mortgage Market
Reference Rate (MMRR) plus & margin charged by the respective financial institution.

In March 2016 the Mortgage Market Reference Rate (MMRR) increased further to 3.00 percent.
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These increases are consistent with overall rate increases in 2013 which is expected to
Lurther increase in 20186,

The Trinitdad Building and Loan Association rermains commilted in this our One Hundred
and Twenty Fifth {125th} year of continuous operations to provide mortgages at competitive
rates as we have done since our inception in 1891,

Results Analysis

The Association’s net asscts increased by 2.00% from $47.70 in 2014 to $48.7M in 2015,
Profit before dividends remained constant at $1.5M in 2015, notwithstanding a 23.32%
reduction in lang term invesrment income as a result of falling interest rates on these
securities.

Members sharcholding increased by 24.83% from $10.4M in 2004 to 13.00M in 2015.

‘The Association embarked on a campaign in 2014 to attract new fixed depositors which
bore rewards in 2015 with an increase in e lxed deposit portivlio of 78.80% (rom $9.7M
in 2014 to §17.4M in 2015,

‘Lhis strategy allowed the Association to write $11.6M in new mortgages in 20135,

Acknowledgement

In September 2015 Mr. Keith Ortiz, Director of the Association died after a short period of
illness, Mr Ortiz served the Association for twenty three (23 years) and made a valuable
contribution aver that time to the success and stability of the Assnciation.

O behalf of the Board of Directors and on my personal hehalf, we extend condolences to
his family. The shareholders of the Trinidad Building and Loan Association have henefitted
tremendously rom his experience.

I also wish to thank my other fellow members of the Board, Management, Staff and
Shareholders for their contributions to te continued success of the Association in 2015,

!’i:ky;4 \va-

Terence Boswell Inniss
President

ND LOAN
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THE TRINIDAD BUILDING & LOAN ASSOCIATION -

Housing Finarce msbaution Sincs 1841

Thrift and Hame Owrenship

The Trinidad Building and Loan A Tt

of M: Ri

It is the responsibility of management to prepare financial statements for sach financial year
which give a true and fair view of the state of affairs of the Association as at the end of the
financial year and of the operating results of the Association for the year. It is also
management's rasponsibility to ensure that the Association keeps proper accounting records
which disclose with reasonable accuracy at any time the financial position of the Association,
They are also responsible for safeguarding the assets of the Assaciation.

Il is ible for the | ion and fair presentation of these financial
its in ac with | i Financial Reporting Standards. This responsibility
includes designi 10 and maintaining intemal control rebevant o the preparation

ard falr presentation of financial statements that are free from material misstatement, whether
due to fraud or efror, sclecting and applying appropriate accounting pelicies, and making
accounting eslimales that are ieasunabls in fhe circumstances.,

it accepts for the annual financial statements, which have besn
prepared using appropriate accounting policles supported by reasonable and prudent judgments
and estimates, in conformity with International Financial Reporting Standards. Management are
of the opinion that the financial statements give a rue and fair view of the state of the financial
affairs of the Association and of its operating resuits. Management further accepie respoensibility
for the meintenance of accounting recerds which may be relied upen in the preparation of
financial statements, as well as adequate systems of intermal financlal centrol.

Mething has come to the attention of Management to indicate that the Asscciation will not
remain a going concern for af keast the next twelve menths from the date of this statemant,

. Rl

I
Director Directdf M
Date ﬂ/mu 22 zaify pate  HMaeew 220 14

B9 Guvnen Steeml, Pt ol S Tonidad, West Indles, a::l B 1.
T 453 s““ 11 - P BIESTT-E0E -

Provazasth M. e AL, M‘eM h P«ww
T e e e e 1 e e S 5 s
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Independent Auditors’ Report

‘The Members
The Trinidad Building and Loan Asseciation

We have audited the accompanying financial statements of The Trinidad Building and Loan Association, which
comprise (e statement of Tosncial pusition as al 31 December 2005, the stalements of wmprehensive income.,
changes in funds and cash flows for the vear then ended, and a summary of significant accounting policies and other
explanatory information,

's R lity for the Financial
sponsibile for the preparation and fais p tion of these financial statements in aceordance with
International }Hmc]a] Reporting Stamiards. andﬁenud:lmh:malcomm] as management determines is necessary to
enable the prep of financial that are free from material mi whether due to frand or erroe.

Auditars' Responsibility

Chur responsibility is to express an opinion on these financial stalements based on cur audit. We conducied our
audit in accordance with International Standards on Auditing, Those standards require that we comply with cthical
requirements and plan and perform the audit to obtain bl e whether the financial free
from material misstaternent,

Anandit inenlves performing procedures to obiain andit evidence about the amonnts and disclnsures in the financial
statements, The procedures selected depend on the aunditors” jud, including the of the risks of
material af the financial whether due to fraud or error. Tn making those risk assessments, the
auditors consider internal control relevant to the entity’s preparation and fair presentation of the financial statements
in arder to design andit procedures that are appropriate in the circumstances, but nat for the purpose of expressing an
opinion on the effectivenes of the ent]l} b internal control, An audit also includes evaluating the appropriateness of
accounting policics used and the of accounting estimates made by aswell as cvaluating
the overall p ion of the financial W believe that the audit evidence we have obtained 15 sufficient
and appmpriatr to provide a basis for our andit opinicn.

Opinion

In our opinion, the financial statements present fairly, in all material respects, the financial position of The Trinidad
Fuildling wnd Loan Association s of 31 December 2003, aod of ils Goocial performance amd its cash uws foe e
year then ended in accordance with Internationsl Financial Reporting Standards,

PKF

Port-of-Spain
22 March 2016



NOTES TO THE FINANC

STATEMENTS 2015

' Statement Of Financial Position

31 December
Assets: Naotes 2015 2014
Cash and cash equivalents 5 § 13,158077 $ 10,233,821
4 receivable and prep & 460,077 573,172
Investments 7 7.345.951 5R08,350
20,064,105 16,615,352
Maortgages b 48,069,834 42,005,968
Land loans 9 1,814,714 1. 488,435
Fixed assers 1 10,982 038 10,940,529
Total Assets 82,730,691 71.050,284
Liabilities:
Accounts payvable and aceruals 1 3,207 786 2,806,336
Diepasitors 12 17426873 9,746,724
Unpaid matured shares 13 442,475 365,19
Members/Shareholders 14 12,999,074 10413175
Tirlal Lighilities 34076190 23325426
Net Assets 348,654,501 § 47,720,858
Financed by:
Dividend Resarve § 2768665 § 2304020
Capital Reserve 8,570,752 8,570,752
Investment Remeasurement Reserve 6,354 7540
Revenue Reserve 21674772 23,204,582
Special Reserve Fund 13,633,954 13.633.95%
Total Funds § 48654501 47720858

These financial statements were approved by the Board of Directors and authorized for issue on
22 March 2016 and signed on their beball by

l@"**‘z::‘: “>‘“ l\ ks H dm ::__'_"'

Terenee Boswell Inniss: President Leslic Nelson: Seeretary

(The accompanping notes form part of these financial statements)



Uhovmred Assourimls
& Bz nzss Addcas

Statement Of Comprehensive Income

31 December
Notes 2015 2014

Interest earnad 15 5 4,046,073 5 4274468
Other income 16 697,724 LIT AR
Total income 4,743,797 4,971,876
Interest paid 17 186,349 £8,238
Laoan loss expense - 100, K0
Other expenditure 18 3.051.888 3224318
Total expenditure 3238237 3412.556
Net surplus for the year 1,505,560 1,558,320
Other Comprehensive Income:

Items that may he reclassified sub Ty to profit and loss

u lised (loss) gain on avai for-sale financial assets (1,192} 2,014
Total comprehensive income for the year 5 1,504,368 $ 1,561,338

(The accampanying notes form part af these finaneinl siatements)




_ TRINIDAD BUILDING AND LOAN
TO THE FINANCIAL

sTATEMENTS 2015

Statement Of Changes In Funds

FOR THE YEAR ENDED 31 DECEMBER 2015

Investment Speeinl
Dividend Capltal Remeasurment Revenue Reserve
Beserve Beserve Beserve Beserve Fund
Balanos us at 1 January 2014 £ 1,977 SHSTLTSZ O§ 5531 $22740,50  § 13,633,958
et surplus for the year 1,536,320
Investment Re-measurement 2,4
Reserve Adjustment
Dividend Reserve 467,584 (467.584)
Addition 39,364 {39,364)
Adddition
Interim dividend (2§3,185)
June @ 3%
Final cliviidend
December: 3.5% B - = (134,861 -

Balanos us 31 Decenber 2014 § 2304020 $8570,752 8 7546 $23204582  § 13693958

Balance as at | January 2015 § 2304020 F8570,752 8 546 BI3M58T 5 13635058
et surplus for the year 1,505,560
Tnvestment Re-measurement
Reserve Adjustment 1,192y
Dhvidernl Reseres
Addition 444, TRR (444, 7RR)
Addition 19,857 {19,857y
Listeeiin dividend
Jume : 259 (267,537)
Final dividend
Decernber: 2.5% - - - (303, 58) -

Bulmos us ur 31 December 2015 8 2768665  SHST752 8 6354 5 13674772 §1363345H

{The necomparying notes forur part of these financial statemenis)
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Statement Of Cash Flows
31 December
015 014
Cash flows from operating activities:
et surplus for the year F 1,505,560 § 1,559,320
Bad debts written off 7,497 70,046
Giain on disposal of fixed asset - (92,744)
Loan loss expense - 100,000
Deepreciation 101,474 107428
Operating profit before changes in operating assets 1,614,531 1,744,050
Net change in accounts receivable and prepayments 113,095 (183,117}
Met change in accounts pavable and aceruals 401,430 {256,204}
Met cash provided by operating activitics 2,129,050 1,304,729
Cash flows from investment activities:
Net change in land loans {326,279 {58,557
Met change in investments (1,538,784) 2,457,218
Net change in mortgages from members (6,971,363) (322,931)
Proceeds from disposal of fixed assets - 92,750
Fixed assets purchased {142 9%3) (11.066)
Net cash (used in)provided by investing activities (8.979.409) 1,957,414
Cash flows from financing activities:
Net change in depositors 7,680,151 (598,669)
Net change in members’ balances 79284 5,582
Met change in amounts due to shareholders 2,585 899 2,259.742
Iyividends paid __ (570,725} {588,049}
Net cash provided by financing activities 9,774,609 1OTR.606
MNet change in cash and cash equivalents 2,924 256 4,340,749
Cash and cash equivalents at the beginning of the year 1,233,821 5,893,072
Cash and cash equivalents at the end of the year $13,158,077 §10,233,821

{The eccompanying rotes form part of these financial stetements)



_ TRINIDAD BUILDING AND LOAM
NOTES TO THE FINANCIAL

STATEMENTS 2015

31 DECEMBER 2015

Registration and Principal Activity:

The Association is registered in the Republic of Trinidad and Tobago under the Building Societies Act Ch,
33:04 to make advances to members to acguire or to make improvements to frechold or leaschold estates,
cut of the funds of the Association by way of mortgage upon the security of such unencumbered estates.
The address of its registered office is 9 Cmeen Street, Port of Spain,

Statement of Accounting P

a) Basis of fi ial stat preparation -

These financial statements are prepaved in accordance with International Financial Reporting
Standards (IFRS), and arc stated in Trinidad and Tobago dollars rounded to the nearest dollar,
These financial slatements are stated on the historical cost basis, except for the measurement at fair
value of available-for-sale investments and certain other financial instruments,

by Use of estimates -

The preparation of fi in conformity with TFRSs requires the use of certain critical
pecounting estimates and requires menagement Lo exercise its judgment in the process ol applying
the Association’s accounting policies, It also requires the use of assumptions that affect the reportad
ammmts of assets and labilites and disclosure of contingent assets and labilites at the date of
the financial stalements and the reported amounts of income and expenditure during the reporting
period. Although these esti are based on °s hest k ledge of current events and
actions, actual results may ultimately differ from those estimates,

<} New Accounting Standards and Interpretations -

i) The Association has not applied the following standard thal became effective during the current
wear, as it does not apply 1o the activities of the Association or have a material impact o ils

finaneial stasernents:

IFRS 7 Financial T : Discl - Mandatory effective date and
disel (efis for ing periods beginning on or after 1 January
2015y

i) The Association has not applied the s, revised fards and intery
thal hurve been issued bul are not vel elfective s they either do ol apply w the sctivities of he
Association or have no material impact on its financial statements, except for [FRS 9 Financial
Instruments:

IFRS 5 Mon-cwrent Assets Held for Sale and Discontinued Operations - Amendments
regarding changes in methods of disposal (cffective for accounting periods
beginning on or after [ January 2016).
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31 DECEMBER 2015

Significant Accounting Policies (Cont™d):

New Accounting Standards and Interpretations {cont*d) -

TFRS 7

IFRS &

IFRS 10

TFRS 10

IFRS 11

TFRS 12

IFRS 14

IFRS 15

IFES 16

1A51

IAS 12

Financial Instruments: Disclosures - Servicing contracts and applicability to
condense interim linancial stat is {elfective for ing pericds beginni
an ot after 1 January 2014).

Financial Instruments (effective for accounting pericds beginning on or after 1
January 201%),

< lidated Financial § -4 dments ding the sale or contribution
of assets hetween an investor and its associate or jeint venture (cffective for
accounting periods beginning on or afler | January 2016},

Consolidated Financial § - Amend garding the application of
consolidation exception {elfective for accounting periods beginning on or after 1
January 2016&),

Joint Ar = A d ding the ing for isitions of an
interest in a joint operation (effective for accounting periods beginning on or after
1 January 2016).

Disclosure of Interest in Other Entitics - Amendments regarding the application of
consolidation exception {elfective for accounting periods beginning on or afler |
January 2016),

Regulatory Delerral Accounts {eflfective [or accounting perjods beginning on or
after 1 January 2016),

Revenue from Contracts with C {ellective for ing peri
an ot after 1 January 2017).

Leases {effective for accounting periods beginning on or afler 1 January 2019).

Presentation of Financial Stalements - Amendments resulting from disclosure
initiarive (effective for accounting periods beginning on or after 1 January 200146},

Stotement of Cash TFlows - Amendments resulling from disclosure iniliative
{etfective for ing perieds beginning on or after 1 January 2017,

Income Taxes - Amendments resulling from recognition of deferred tax assets for
unreahised losses (effective for periods b ing on or after 1 January
2017).




_ TRINIDAD BUILDING AND LOAM
NOTES TO THE FINANCIAL

STATEMENTS 2015

31 DECEMBER 2015

2, ificant Accounting Policies (Cont’d):
<) New Accounting Standards and Interpretations (cont"d)
Ia5 16 Property, Plant and Equip - A 1 fing the clarification of

acceptable methods of depreciation and amortisation (effective for accounting
periods beginning on or after 1 January 2016).

1AS 16 Property, Plant and Equipment - Amend.me.ms bnngmg bearer plants into the scope

of TAS 16 (effective for perinds t ing on or after 1 January 2014).
IFRS 1% Emplovee Benelits: D 1 - A 1 ding discount rate: regional
market issue for ing periods beginning on or after 1 January

20HE).
1AS 27 Hep Finangial A d i ing the equity method as an
ing option for i in subsidiaries, joint ventures and associates in an

enlily's separale linancial statements  {elleclive for sccounting periods beginning
on or after 1 January 2016),

IAS28 T inA intes - A d ding the sale or contribution of assets
between investor and its associate or joint venture (effective for accounting periods
beginning on or after 1 January 2016),

TAS 28 I in/ i di ding the application of consolidation
cxeeption {effective for accoummg pcnod.s beginning on or after 1 January 2016),

IAS 34 Interim Financial Reporting - A af information
“elsewhere in the interim financial teport™ (effective for accounting perinds
beginning on or after | JTanuary 2018).

148 38 ihle Assets - Amend garding the clarification of aceeptable methods
of depreciation and amortisation (efective for aceounting perinds heginning on or
alter 1 January 2006).

145 41 Agriculiure - Amendments bringing bearer plants into the scope of TAS 16 (effective
T accounting periods beginning on oo aller | Janoary 2016},
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31 DECEMEER 2015

2. Significant Accounting Policies {Cont™d):
d) Fixed assels -
Fixed assets are stated at historical cost, and except for freehold buildings, are depreciated

on the straight-line basis at rates esti 1 to write off the assets over their respective useful
lives.

‘Ihe following rates are considered appropriate to wiite-off the assets over thew estimated

useful lives:
Oifice equipment and filings - 20%,
Maotor vehicles - 5%
Computer equipment - 200 - 33 1/3%,
Machines - 1%
Office furniture - %

Increases in the carrying amount arising on revaluation of land and buildings are credited to
Capital Revaluation Reserve in Members” Equity. Dy that offset previous @

of the same asset are charged against reserves directly in equity: all other decreases are
charged to the Statement of Comprehensive Income. Each year the difference berween
depreciation based on the revalued carrving amount of the assct charged to the Statement
ol Comprehensive Income and depreciation based on the assel’s original cost is transferred
from the Capital Revaluation Reserve to the Revenue Reserve. When revalued assets
are sold, the amoums included in the Capital Revalvation Reserve are transferred to the
Revenus Rescrve.

The assets” residual valves and useful lives are reviewed at each reporting date, and adjusted
as appropriate, An asset's carrving amount is written down immediately to its recoverable
amaunt if the asset’s carrying amount i greater than its estimated recoversble smount.

Cains and losses on disposals are determined by comparing the proceeds with the camying
amount and are recognised within the “Gain/Loss on Disposal™ account in the Statement of
Comprehensive Income.
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2. Statement of Accounting Policies (Cont™d):
€} Income and expenditure -
Income items are dealt with as follows:
Mortgage interest, investments, bank deposits and savings revenues are dealt
willi om the accruals basis.
Orher income is dealt with on the reccipts basis,

Expenditure items are dealr with on the accruals basis,

1] Investments -

The A futiom hes clussified ull § int Lhe following calegories:
Available for sale

These securities arc intended to be held for an indefinite period of time but may be sold
in response to the needs for liguidity or chunges in interest rotes, exchange rates or equity
prices, After initial it i 1 le i are measured at fair value with
unrenlised guing or losses ised inthe T R 5 Reserve.

For actively traded mvestments, fair value 15 determined by reference to the Stock Exchange
quoted markel prices at the reporting date, adjusted [or transaction costs necessary Lo realise
the investment. For investments where theve is no quoted market price, the carrving value is
deemed to approximate fair value.

Held to manrity

These are securities which are held with the positive intention of holding them to maturity
and are stated at amortized cost less provisions made for any permanent diminution in value.
Aunortised cost is calculated by aking inte sccount any premivm o discounts on acquisition
aver the period of maturity vsing the offective interest rate method,
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2, Statement of Accounting Policies (Cont’d):
£) Financial instruments -

Tinancial instruments are contracts that give rdse o a lnancial assel of one entily and a [inancial
liability or equity instrument of another entity,

Financial assels and [i fal liahililies are ised un the A Tation’s § al
Financial Position when the Association b a party to the | provisions of the
instrument,

Financial assets

All regular way purchases and sales of tal assels are d or d d on the

trade date that is the date on which the Association commits itselt o purchase or sell an asser.
A regular way purchase and sale of financial asscts is a purchase or sale of an asset under a
contruct whose lerms reguire delivery of the assel within the timefrume established generally
by regulation or convention in the marketplace concerned.

When finuncial assets are recognised initially, they are measured at fair value of the consideration
aiven plus transaction costs directly attributable to the acquisition of the asset,

Tinancial assels are derecognised when the 1 rights W receive the cash Mows expire or
where the risks and rewards of ownership of the assets have been transferred.

Impairment of financial assets

The Association asscsses at cach reporting date whether there s abjective evidence that a
financial asset or group of financial assets is impaired.

A financial asset or group of financial assets is impaired and impairment losses are incurred
if and only if, there is objective evidence of impairment a5 u result of one or more events thet
occurred after the initial recognition of the asset (a “loss event”™) and that event {or events) has
an impact on the estimared future cash fiows of the financial asset or group of financial assets
that can be reliably estimated.

Ohjecti id that a fi 1 assets or group of financial assets is impaired includes
ohservable data that comes to the attention of the Assnciation shout the following loss svents:
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2. Significant Accounting Policies {Cont*d):

il Financial instruments (cont’d) -

Impairment of financial assets (cont’d)
i) Significant financial difficulty of the issuer or obligorn

i) A breach of contract, such as default or delinquency in interest or principal payments,

i) It b ing probable that the L will enter in bankrupiey or other financial
Teorganization.

v} The disappearance of an aclive market for thal finoncial assel because ol linancial
difficulties,

¥) Ohservable data indicating that there is a measurable decrease in the estimated cush-flows
from o group of financial assets since the initial recognition of those assets, although the
decrease cannot vet be identified with individual financial assets in the group, including
adverse changes in the payment status of bomowers in the Association or national or
eeonomic conditions that correlate with defaults on assets in the Association,

The Association first assesses whether objective evidence of lmpam'nem exists individually for
financial assets that wre individoally signi 1f the 1 ines that nn ohjective
evidence of impairment exists for an individually assessed financial asset, il includes the asset in
a group of financial assets with similar credit risk characteristics and collectively assesses them
for impairment. Assets that are individually for impai and for which an impairment
Toss is or i o be iseet are nol included inoa collective assessment of impairment.
Impairment losses are recorded in an allowanee account and are measured and recognised as
follows:

i) Finuncial asseis measured af amortised cost

The difference between the assets” carrving amount and the present value of the estimated
future cash flows discounted at the financial asset’s original effective interest rate 15
ised in the § ul Comprehensive Income.

If, in a subsequent period, the amount of the impai loss and the d

can be related objectively to an event occurring after the impairment was recognised (such
as improvernent in e deblor®s credil raling), the previously recognised loss is reversed
to the extent that the carrving amount of the financial asset does not exceed what the
amortised cost would have been had the impairment not been recognised at the date that
the impairment is reversed. The amount of the reversal in recognised in the Statement of
Cuompreliensive Income.
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2 Significant Aceonnting Policies (Cont'd):
gl Finaneial instroments {cont’d) -
Tmpairment of Gnancial assels (cont’d)
Financial assets measured at cost

The difference between the assets” carrying amount and the present value of the estimated
Tuture cash Dows (excluding Muture credil losses that have nol been incurred) discounted al
the current market’s rate of return for similar financial assets is recognised in the Statement
al Comprehensive Income. These losses ane not revensed

Financial liabilities
When financial liabilitics are recognised initislly, they are measured at fair value of the consideration

aiven plus transaction costs directly attributable to the acquisition of the liability. Financial liabilities
are re-measured at amaortised cost using the effective interest method,

Financial labililies are derecognised when they are extinguished that is when the obligation
specificd in the contract is dJsch.argcd cancelled or cxpu'od The difference bc‘rwccn the carrying
amount of a financial lability ext 1 and th ion paid 15 din the

of Comprehensive Ineome.

Cush ond cash equivalents

Cash and cash equivalents consist of highly liquid investments with original maturities of three
months or less and are carried at cost, which approximates market value,

Trade receivables
Trade receivables are measured al cost. Appropriale all Tor eslimated ic ble aimuounts
anc ised in of hensive Income when there is objective cvidenee thar the

asset is impaired.

Mortgage loans

Mortgage loans are stated at principal amounts net of' for loan losses, Specific
provisions are made for potential losses on non-performing loans on the basis of net realisable
value. Periodic portfolio reviews are conducted during the course of each yvear o determine the
adequacy of the provision,

Loans are seenred by varions forms of collateral, including charges aver tangible assets, certificates
of deposit, and assignment of funds held with other financial institutions.
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. Significant Accounting Policies {Cont*d):

£ Financial instruments {cont’d) -
Trade payables

‘Irade payables are initially measured at far value, and are subseq 3 1at
cost, using the effective interest rate method.

Members' deposits

Members' deposits are stated at the principal amounts invested by members ogether with any
capitalised interest. Members” deposits bear interest al rates that are net significantly different from
curent market rars,

Members' shares

Members' shares arc classificd as liabilitics and stated at fair value.

h) Dividends payable to bers -

Dividends are computed on the basis of the average value of shares held throughout the year,
the average being determined on the basis of the value of shares held al the end of each month.
Diividends thar are proposed and declared after the reporting date are not shown as a liability in
accordance with 1AS 10 but are disclased as a note to the financial statements,

iy Provisions -

Provisions are recognised when the Association has a present legal or constructive obligation as a
resull of past events, it is more likely than not thet en outflow ol resources will be required Lo settle
the obligation and the amount has been reliably estimated. The amount recognised as a provision is
the hest estimate aof the consideration required to settle the present abligation at the reporting date,
taking into account the risks and inties surrounding the ohligation, Where a provision is
measured using the cash Nows estimated 1o seftle the present obligation, ils carrying amount is the
present value of those cash flows.

i Retirement benefit plan -

The Association operates a defined benefit plan covering substantially all eligible emplovees of
the Association. The fund of this plan is administered by three trustees and is separate from the
Association’s assets.  Contributions Lo the plan are based upon the triennial actuarial valuation and
are charged against profits on the accruals basis. The last actuarial valuatien of the Plan, which was
carried out a5 at 31 December 2012, revealed that the value of the assets exceeded the liabilities by
F16, 100,041 The next actuarial valuation is due 31 December 2015,
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igni Accounting Polici nt’
k) Taxation -
The Association's net income and gross receipts are exempted from Corporation Tax
and Business Levy under Scctions 6(13(J) and 3A{2)(c) of the Corporation Tax Act
{Ch. 75:02 of the laws of Trinidad and Tobago),
1 Comparative information -
Where necessary, comparative data has been adjusted to conform with changes in

presentation in the current year,

Financial Risk Management:

Financial risk factors
The A fation’s activities are primarily related fo the use of financial instruments. The
Association accepts funds from memhers and earns interest by i ing in equity i

government securities and on-lending to members at higher interest rates.
Financial Instruments

The following table summarizes the carrying amounts and fair values of the Association’s
financial assets and labilitics:

2015

Carrying Fair
Malue Malue

Financial Asscls
Cash and cash equivalents 3 13,158,077 $ 13,158,077
Tnterest receivable 136,130 136,130
Investments 7,345,951 7,345,951
Martgages 48,969,834 48,969,834
Financial Liabilities
Depasitors 17,426,875 17,426,475
Members/Shareholders 12,009,074 12,500,074

Interest on fixed deposits 145,520 145,520
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3 Financial Risk (Cont'd):
Finaneial risk factors (cont*d)
2014
Carrying

Financial Assets Yalue

Cash and cash cquivalents $ 10,233,821 % 10,233,821
Interest receivable 104,159 104,159
Investiments 5,808,359 5,808,359
Mortgages 42,005,968 42,005,968
Financial Liabilities

Depositars 9,746,724 9,746,724
Members/Shareholders 10,413,175 10,413,175
Interest on fixed deposits 20,000 20,000

a) Interest rate risk -

Interese rate risk is the risk that the fair value or future cash flows of a financial
instrument will fluctuate because of changes in market interest rates,

The Association is exposed to interest rate risk through the effect of fluctuations
in the prevailing levels of interest rates on inferest bearing financial assets and
liahilitics, including investments in honds, loans, customer deposits and other funding
inslrumenls.

The exp is d through the hing of funding prod with financial
services and monitoring market conditions and yiclds.

i) Bonds

The Association invests mainly in medium to long term bonds consisting of
both floating rate and fixed rate instruments,

The market values of the fixed rate bonds are not very sensitive to changes
in interest rates, The market valucs of the floating rate bonds arc sensitive to
changes in interest rates, The longer the maturity of the bonds, the greater is
the sensitivity to changes in interest rates. Because these assets are being held
1o maturity and are not raded, any changes in market value will not impact
the Statement of Comprehensive Income.

The Association actively monitors bonds with maturities greater than ten years, as well as the
interest rate policies of the Central Bank of Trinidad and Tobago.
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3. Financial Risk Management (Cont’d}:
Financial risk factors (cont’d)
1) Interest rate risk (cont’d) -
i) Mortgage Loans
‘Ihe Association grants mortgage loans on an adjustable rate basis of a long term nature,
These are funded mainly from members” deposits and shares.
it} Interest rate sensitivity analvsis
The Association’s cxposure to intercst rate risk is summarized in the table below, which
analyses assels and liabilities al their carrying amounts categorized according to their

maturity dares.
s
Non-
Fiffective Tpio 1t Orver Tnterest

Financial Asscts Rate 1 year 5 years 5 years Bearing Total
Clash and cash equivalents 1.0% § 13158077 8§ - 5 - 3 - § 13,158,077
Interest receivable 0% 136,130 - - - 136,130
Tnvestments 70% 117678 1,700,355 1,527,918 - 7,345,951
Mortguges 0% 895,511 5,535,872 42538451 -

§ 14307.396  § 9236227 $46.066.360 § - § 69,600.901
Finanelal Liabilities
Deposilors 1.5% % 15345824 5 1660283 5 420768 § § 17,426,875
Members/Sharcholders 50% T30 5,950,000 6,974,074 - 12,994,074
Inferest on fixed deposits 0% 145,520 = = - 145,520

5 15566341 5 T610283 S TIMEIT § - 5 IITLAGS

2m4

Financial Assets
Cash and cash equivalents L% RN UIREER. FA R - 5 - 5 - + 10,253,821
Interest receivable 7. 104,159 - - - 104,159
Investments 0d, 151 2,100,555 3,801,653 - 5,808,359
Mortgages 7.5% 1,268,667 5,627,727 35,100,574 - 42,005,968

$ 1710798 5 7730282 S38T1L227 § - 54,15
Financial Liabilities ~
Diepositors 1.5% 34,420,046 51295221 5 4031457 5 - % 5824
Mermbers/Shareholders 6.5% 117,500 5,006,000 5279675 - 10,413,175
Interest on fixed deposits L.5% 20,000 - - - 20,000

§ 4557546 $6.3L24  $9MLLE 5 - 320179899
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Financial Risk Management (Cont*d):

)

€}

Credit risk -

Credit risk arises when a failure by counter partics to discharge their obligations could reduee the
amount of future cash inflows from financial assets on hand al the reporting date. The Association
relies heavily on its Rules, which sets aut in derail the current palicies poverning the lending function
and provides a comprehensive framework for prudent risk management of the credit function.

Audberence to these guideli is exp d 1o e i the A fation’s lending phil 1
provide policy gu\dclmcs to team members involve in lending; cswhhsh mmlmum standards for
credil analys lesision making and post-dish pon; s well as

create the IUu.ndanon for a sound credit portfolio.

The Association’s loan portfolio is ged and i 1 itored by the Credit Committee
and is adequately secured by collateral and where necessary, provisions have been established for
potentinl eredit losses on delinguent accounts.

Cush halances are held with high eredit qualicy financial instittions and the Association has policies
o limit the amount of exposure 1o any single linancial institution.

The Association also actively monitors global economic developments and government policies
that may affect the growth rate of the local economy,

Ligquidirty risk -

Liquidity risk is the risk (it arises when the maturity dates ol assets and liabilities do nol malch.
An unmatched position potentially enhances profitability, but can also increase the risk of losses,
The Association has procedures with the object of minimising such losses such as maintaining
sufficient cash and ather highly liquid current assets and by having available an adequate amount of
committed credit facilities,

The Association is able to make daily calls on its available cash resources to settle financial and
other liabililies.

11 Hisk management
The hing and Hled i hing of the maturities and interest rates of assets and
liabilities are fund It the ol the A tation. The A iation employs

warious asset/liability techniques to manage liquidity gaps. Liquidity gaps are mitigated
by the marketable nature of a substantial segment of the Association's assets as well as
generating sulficient cash from new and renewed members’ deposits and shares.,

To manage and reduce liquidity risk the Association’s management actively seeks to maich
cash inflows with lahility requirements,
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3, Financial Risk Management {Cont*d):
¢ Liguidity risk (cont*d) -
i) Liguidity gap
The Association's cxposure to liguidity risk is summarized in the table below which

analyses wssels und liobilities based on the remaining period from the reporting date o
the contraciual maturity date,

2015

Financial Assets Up to | year 1to 5 years Orver 5 years Total
Cash and cash equivalents ¥ 15,158,007 5 - § - 5 13,158,077
Interest receivable 136,130 - - 136,130
Tivestments 117,678 3,700,355 3,527,918 7345951
Maorigages AR5 411 S535RT2 42 538,451 AR G40 814

5 14,307,396 § 9362227 5d6,066,365 5 69,600,002
Finnnciul Linbilities -
Depositors % 15345524 5 1,660,283 5 420,768 5 17426475
Membera'Sharcholders 75,000 5,950,000 6,974,074 12,999,074
Interest un fined deposils 145,520 - = 145530

& 15,566,344 3 7610283 § 7,394,842 5 30,571469
2014

Financial Assets Uy to] year Lligiyvears  OverS years Total
Cash and cash equivalents % 10,233,821 3 - % - § 10,233,821
Tnterest receivable 104,159 - - 104,159
Investments 104,151 2,102,555 3,601,653 5,808,359
Mortgages — LIGE66T 5,627,727 35100574

§ 1,710,798 5_T730.282  §38711227  § 58,152,307
Financial Liabilities —
Depositors 5 4,420,046 § 1,205,221 § 4031457 § 97467
Members'Shareholders 117,500 5,016,000 5,279,675 10,413,175
Interest on fixed deposits 200, 0K = = 20,000

§ 4,557,546  § 6311221 5 9.0L131  § 20,179.899

d) Reputation risk -

The risk of loss of reputation arising from the negative publicity relating o the Association’s
operations (whether true or false) may result in 4 reduction of its clientel juction in revenus
and legal cases against the Association. The Association engages in public social endeavours 1o
engender trust and minimize this risk,
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Financial Risk Management {Cont*d):
€) Operational risk -

Operational risk is the risk derived from deficiencics relating to the Association’s information
technology and control systems, as well as the risk of human error and natural disasters. The
Association’s systems are eval d. intained and uparaded continuously. Supervisary controls
are installed to minimise human crror, Additionally, seaff is often rotated and trained on an on-
zoing basis,

i Compliznce risk -

Compliance nisk 15 the risk of financial loss, including fines and other penalties, which anise from
non-¢ liance with laws and regulations of the state. The risk is limited 1o a significant extent due
to the supervision applied by the Inspector of Financial Institutions at the Central Bank of Trinidad
and Tobago, as well s by the monitoring controls applied by the Association. The Association has
an Internal Audit Department which does routine reviews on compliance.

Critical Accounting Estimates and Judgments:

Esti and jud, ure inually eval 1 und are based on historical experience and other factors,
including expectations of future e\e.ms. that are believed o be le wnder e ci The
Association makes cstimates and assumptions concerning the future, However, actual results could differ
Ifrom those estimates as the resulting i will, by definition, seldom equal the related
actual tesults, The osti and prions that have a signi rigk of cansing a marerial adjusmment
to the carrying amounts of assets and labilities within the next financial year are discussed below:

Changes in i i are d in the at G hensive Income in the period
in which the estimate is chunged. if the change affects that period only, or in the period of the change and
Tutwe periods i the change alTects both current and fubure periods,

The critical judgements, aparl from those invelving estimations, which have the most significant fect on
the amounts recognised in the financial statements, are as follows:

il Whether invesiments ave classified as held to maturity investments, available tor sale or leans and
receivables.

i} Which depreciation method for fixed assets is used,

The key assumpfions concerning the fiture and other key sources of estimation uncertainry af the reporting
date (requiring management's most difficult, subjective or complex judg ) that have a signi risk
ol cousing a material adjustment to the carrying amounts of assets and liabililies within the next finencial
year are as follows;
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4. Critical A and (Cont"d):

i) Impairment of assets

Management assesses at each reporting date whether assets are impaired. An asset
is impaired when the carrying value s greater than its recoverable amount and there
is objective evidence of impairment. Recoverable amount is the present value of the
future cash flows. Provisions arc made for the excess of the carrving value over its
recoverable amount.

i) Plant and equipment

e ises jud in d ining whether future cconomic benefits
can be derived [rom i Lo be capilalised and in estimating the uselul lives
and residual values of these asscts,

5. Cash and Cash Equivalents:
31 December
Clash on hand 5 42,882 % 49,064
ROTT Dank Limited 4,703,389 4336698
Trinidad and Tobago Unit Trust Corporation TR11,806 5,447,159
Guardian Asset Management 500,000 -

5 13,158077 5 10,233,821
Az at 31 December 2013, cash and cash equivalents comprise 16% (2014 - 14%4) of total

agsets. The subseription at Trinidad and Tobapo Unit Trust Corporation, though considered
cash equivalent, has been valued as an Available-for-Sale investment,

[N A ts Receivable and Prepayments:
31 December
2013 04
Accrued commissions and interest on loans $ 136,607 % 280,356
Tnlerest receivable 136,130 104,159
Stait loans 39,076 36,974
Prepayments 75,694 83,120
Other 72,570 48,554

460077  § ST3I1T2
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7. lovestments:
Available -for-Sale —
ROYTRIN Income and Growth Fund

Held-to-Maturity -
Caribbean Finance Company Ltd 4% - Maturity 2017
WASA South Water Project:
Guaranteed Redeemable Fixed Rate Bond 1%
Tranche 10.5% — Maturity 2019
Guaranteed Redeemable Fixed Rate Bond 2~
Tranche 10.5% — Maturity 2019

Government of Trinidad and Tobago
Redeemable Floating Rare Bond 10.87% - Matrity 2019

WASA — Government of Trinidad and Tobago
5330M Redeemable Floating Rate Bond 9.0% -
11.5% - Maturity 2021

Government of Trinidud and Tobago
Fixed Bond 5.95% - Maturity April 2023

NIPDEC TT$50M Fixed Rate Bond 6,55% - Maturity 2025
Caribbean Finance Company Ltd 4.00% - Maturity 2016

Caribhean Finance Company Ltd 3.75% - Maturity 2016

31 December

015 2014
S 220960 5 219890
119,678 114,130
945 556 1,181,945
469,273 586,391
62,491 104,151
419,690 489,640
1,052,189 1,053,523
2,056,114 2,158,489
1,000,000 -
__1000.000 -
§ 7,345951 § 5,808,359
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8 Martgages:
Statement pursuant o section 451 of the Building Societies Act Ch. 33:04.
Mortgages on propertics where the present debt does not exceed $100,000 and the repayments are not

upwards of 12 months in armears and the property has not been upwards of 12 months in possession of
the Association Section 45(1) (=),

31 December
15 14
On 68 Morlgapes where the debl does not excesd $10,000
(2014:99) 5 31T § 340,754
On 27 Mortgapes where the debt exceeds 510,000 and
does not exceed S2ZE000 (2014:36) 423,784 551,903
On 19 Morlgapes where the debl excesds $25,000 and
does not exceed $50,000 (2014:20) 723,684 752019
(n 18 Mortgages where the debt exceeds $50,000 and
does not exceed S100,000 (2014:18) 1,259,739 1,237,561
On 68 Mortgages where the debl exceeds S100,000
Section 45(1) (k) (2014:53) 46,760,696 40,141,569
Mortgages on propertics of which the repayments arc upwards
ol 12 months in arvears aud the properly has been upwards of
12 months in possession of the Association Section 45(1) (h).
Oun?  Morlgapes (2014:2)
692,612 248,370
Total Mortgages 202 (2014270}

50,188,242 43,272,176

Less;  Accrued interest on demand loans
(592,997) (640,797)

Provision for doubtiul loans - Principal
(625,411} (625411}

S48.969.834 5425968



TRINIDAD BUILDING AND LOAN
NOTES TO THE FIN

31 DECEMBER 2015

L Land Louans:

M December
s 2014
Balance brought forward § 1488435 5 1429878
New loans during the year 726,763 403,750
Repayments during the year (400484} _(345,193)

51814714 5 1488435

Balance carried forward

10, Fixed Assets:
Freehold Motor Oifice
Cost Praperties Vehicles Equipment Total
Balance asat 1 January 2015 $ 10,358,732 F 0 R3000 1,551,638 F 12,173,370
Additions 64,700 TR.283 142,583
Balance as at 31 December 2015 10,623,432 _ La0mgal 12,316,353
R3.000
Accumulated Depreciation
Balance as al | January 20015 - 1,185,763 1,232,841
Charge for the vear = 80,724 101,474
47,078

Balance as at 3] December 2015 - 20,750 1,266,487 1,334,315
Net Book Value — LA

Balance as at 31 December 2015 £10,623.432  §__15172 £ 343434 £10,982,038
Bulance asal 3] Devember 2014 $10,556,732  § 35922 § 345875 $10,940,529
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Freehald Motor Oiftice_
Cost [Eroperties Yehicles Equipment Total
Balance as at 1 Jamuary 2014 4 10,558,732 $ 375413 $ 1,633,530 $12,567,684
Additions - - 11,066 11,066
Disposal - {292,413) (112,967) {403,380)
Balance as at 31 December 2014 10,358,732 #3,000 1,531,638 12,173,370
Accumulated Depreciation
Balance as at 1 January 2014 - 318,740 1,212,047 1,530,787
Charge for the year - 1,750 86,678 107,428
Iisposal - {292.413) (112.962) {405,374)
RBalance as at 31 T 04 - 47,078 1LI85.T63 1,232 841
Net Book Value
Balance as at 31 December 2014 ¥ 10,558,732 335912 ¥ 345875 $10,940,510
Balance as a1 31 December 2013 $ 10,558,732 3 56,673 $ 411,492 $11,036,897
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1L Accounts Payable and Accroals:

31 December

2014 2015
Trinidad and Tobago Housing Development Corparation 5 S10,80% § 563353
Mortgages approved and not disk 1 2,059,078 1,449,367
Other 597879 701616

3 3,207,766 S 2.806,336

The Association acts as agent for the Trinidad and Tobago Housing Development Corporation

{TIDC) ad ing ils Leage luan lio, which Loy upproxi Ty 54,056,981
{2014:54,782,969). The amount due to [1IDC receipts collected before deducti
and charges,

12 De s

31 December
Special deposits § 12071372 5 4,563,841
Savings deposits _ 5.335,503 _ S1B0ESY

$ 17426875 S5 9746724

{i} Az at 31 December 2015, total deposits to mortgage loans amount to 35% (2014: 24%).
(i} Asat 31 December 2015, deposits maturing in 2016 will smount to $11,660,284 and
eposils maturing afler 31 December 2006 will amount 1o $170,892 (2014:5170,787).

13 npaid M: h

31 December
2014

e

Amaunts due for unpaid matured shares 5 442475 5 36319
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14, M. harcholders:
M December
2ns 2014
Balance at beginning of year 10,413,175 F ORI155433
Share purchases less withdrawals and transfers 2,015,174 1,671,693
12,428,349 9,825,126
Trividends paid
- 30 June - 2.5% (2014:3.0%) 267,537 253,188
- 31 December  2.5% (2014:3.3%) . 334,861
303,188 570,725 5SRA.04%
$12,999.074 810,413,175
hers'/Sharcholders” share bal " by members” share purchases |2ss withdrawal,
and transfers, and accomulated dividends, In with T ional T il Reparting
pratati ittee (IFRIC) #2, these red ble shares have heen treated as
Tiuhilities.
15 Interest Farned:
31 December
2015 wia
Maortgages (net) § 3432856 $ 3580722
Investments - Lonp-term 492,897 543,076
- Short-term 64,993 45,011
Share loans 55327 55659
5 4046073 4,274.468
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16, Other Income:

Commission

- NHA's assisted loans
- Insurance on THLA's mortgages
- WILA's soft loans (interest)

Gain on disposal of fixed assets
Rent

Interest on current account
Fees

Miscellaneoustother

17, Interest Faid:
Simple average
2015 2014
o ki
Savings 0.5 0.5
Special deposits 20 20
Paid up shares A0 30

31 December

§ 57401 5 70864
9,132 (7,224)
2,125 2,570

68,658 66,210
- 92,744
463,536 471,936
1,866 608
117,752 36,834
45912 29076
31 December
2015 2014
25082 26,003
158,616 30,071
2651 12,164

5186349 588238
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18, Other Expenditure

Staff remuneration

Mational Insurance contributions
Health Scheme contribution
Penzion Fund contribution

Trirect stafl costs - 43% (2014:50%)

Employee Assistance Progamme
Stall expense and training
StalPensioners ex-gratia

Statt unitorms

CHher slail costs: 1.9% (2014 2.2%)
Total staft costs: 474 (201 4:32%)

Munagement expenses (Note 19)

Depreciation to furniture, equi and
mator vehicles

Other operating expenses

Audil fee

Dircctars” fecs

Legal fees

Bank interest and charges

Bad debts written off

2ms

$1,237,583
A0,800
26,610
24974

33.380
3,000
22,771

1,165,382

101,474
77,225
78,000

168,000
10,653
14,520

7497

1,369,067

59,151

1,429,118

16227

33,051,888

31 December

$1,483,679
77,662
26,957
24,374

12,075
47466
3,000

1,044,727

107,428
72,504
78,000
161,000
(2,53%)
2,038

70046

1,612,672

71,541

1,681,213

1.540.105

53,224,318
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Telephone

Electricity

Professional services

Stamps, stationery and printing
Insurance - property

Property maintenance

Rates and taxes

Miscellaneous expenses

Insurance - equipment, burglaries, cash in transit, ete,

Adverlising Marketing Promotion
Tea room expenses

Subscriptions and donations
Security gnard cost

T jon — Credit I i
Upkeep allowance

Computer software maintenance
Spevial evenls expenses

20.  Employees:

31 December

2015 2014
3 50,692 3 54,006
48,388 49,394
150,382 111,575
25,803 34450
%,527 LLRIEES
164,875 65,870
10,009 21,000
73,302 77,112
34,755 38,699
225,087 248,316
19023 20,791
25,181 38,467
94,286 90256
21,m8 13,660
35,250 19,500
111,414 1,083
5400 -
§ 1,165,392 51,044,727

At 31 December 2015 the Association had in its employ a staff complements of 11 persons

(2014:11).

21, Contingent Linbilites:

(i) Under the provisions of the Retrenct

Benefits Act 1985, an amount

of approximatzly $435,166 as at 31 December 2015 (2014: $380,819) would have
heen payable il the services of the employess of the Associalion were lerminated. No
provision is made for this contingent liability in these financial statcments,

(i The Association has issued a 6.3% debenmre with a face value of $850,000 to its bankers
as security for bank borrowings, This debenturs is secured by a floating charge on all of
the property of the Association both current and future,
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22, Related Party Transactions:

Parties are considered to be related if one party has the ability to control the ather party or exercise
significant influence over the other partly in making finonciol decisions.

Key management personnel sre those persons having the authority and responsibility for planning,
directing and controlling the activities of the Association.

A number of transactions arc entered into with related partics in the normal course of business,
These transactions were carried oul vn commercial s al markel tales.

Balances and transaction with related parties and key management personnel during the year were

as follows:
December 31
2015 2014

Asgets

Loans to key management personnel 16,244 244
Deposits and other liabilities

Deposits held by directors and key management personnel 5 364,225 $ 11938

Shares held by di and key P 1 675,024 596,714

$1,039,249 & 6DR,652
Interest and other income
Directors and key management personnel 3 6143 i <1}
Interest and other expenses
Directors and key management personnel 5 31804 § 34585
Key management compensation

Short-term benefits 5 606,844 § 639,006
Poat employment benefits 11,440 11,386

5 618,284 § 630,292
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13. Fair Values:

Fuir value s the amount for which an asset could be exchanged, or a Hability setiled between
knowledgeable. willing parties in an arm’s length transaction. The existence ol published price quotation
in an active markat is the best evidence of fair value, Where market prices are not available, thir values
arc esti L using various valuati hni including using recent arm’s length market transactions
between knowledgeable, willing parties, i uv.ulubl: vurrent fuir value of anuther linancial instrument

that is substa.nually the same and discounted cash flow analysis.

The following methods have been used Lo estimate the fair values of various classes of inancial assets
and liabilities:

Current assets and liabilities -

The carrying amounts of current assets and liabilitics arc a reasonable approximation of the fair
values becuuse of their short-term nature.

Members® loans -

Lowns are net of specilic provisions lor losses. These assets resull from transactions conducted
under typical market conditions and their values are net adversely affected by unusual terms.
‘The inherent rates of interest in the porfolio app market fitions and yield di i
cash flow values which are aubﬁtuntml]y in accordance with financial stetement amounts.

Investments -

The fair values of investments are determined on the basis of market prices available at 31
December 2015,

Members” deposits -
Members' deposits hear interest at rates that are not significantly different from current rates and
are assumed to have discounted cash fow values which approximate carryving values.
4. Capital Risk Management:
The Association manages its capital to ensure that it will be able to continue as a going concern while
maximising the return to members, whilst providing value to its members by offering loun and savings
facilities, The Association’s overall strategy remains unchanged from previous vears,

The capital structure of the Association consists of equity atiributable to members, which comprises
issued mermbers shares and reserves.
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