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LASTYEAR'S HIGHLIGHTS

napabiot of last vear's Annual General Meeliine whi
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Vision Statement

To be a strong, dynamic organisation,
providing easy access to mortgage
financing and maintaining and enhancing
our customer service, thereby ensuring
customer loyalty.

Missi_on S’[a‘[errleﬂt

To enable you to own, renovate or
improve your existing property,
by providing easy access to
martgage financing.

"Quiitez foyer ou payer pour caf ou
(Let your rent pay for your home.)
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Customer Care

AL TBLA we care about the total customer
EXPErIENOE Yo U recene

We provide personalized attention and quick
processing fimes when conducting business

Visit TBLA for the service vou deserve

| |

www.tblamortgages.com
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The Trinidad Building and Loan Association ﬁ

Notice of Meeting

123" ANNUAL MEETING

Notice i hereby ghen that the One Hundred and Twenty Third Annual Meeiing of The Trinsdsd Bidlding
and Loan Association will be held at The Capetal Plaza Hotel, Calypen Lounge, Wirightson Baoad, Port-af Soain
nn Thursday 10™ fpril, 2014 at 5:00 p.m. for tha following purposes

Mamely

1. To receive and consider the Financial Statements and the Gonersl Statemaent of the Affars of tha
Association undor the Bubding Societies Ordinance, Ch.33:0d fhor the yoar ended December 21
2013 and the reports of the Directors and Auditors thereon

2. Taeleer Directors

1. Toelect @ Peesidedt and Veoi-Pris el

& Toappoint aeditors tor the ansurng year at a fee to be Heed by the Board
5. That with effect from April 1, 2074, the remuneraton paid o directors of The Trinidad Building and

Loan Asspciation skhall be fixed to an agaregate amownt as determingd by the members at the
Genaral Meeting
6. To fmansact such other ardinary business af the Association &5 may directly anse oui of the

consideration of the Annual Report

fescrs. fobn Martin and Percy Farmell - directors who retlre by rotation under Biile 4.3, being sligisle, alffes

thpmseleed fai fe-mlechion

Digring the year, Mr. Afra Raymond resigned as a director and i accordanes with Bule 4.00, the Board pif
Directors appointad Mr. Laslie Clarke to fll tho vacanoy until this Annual Genoral Meeting

im sccordance with Rute 4.6, a nomination has been received tor Mr, Lesle Clarke to be olectod as a

direciar. No ether nomingtions hads been recelved Tor the vacant posls ot Birectors

A member enfitind to sttend and yote ol the meeting is entitled, subjected to Rube 9.8 of the Rules of th
Association, to apgeint a progy 1o attond and wote in his stead. A prosy muil also be a membar of the

AGMECIATION

BY ORDER OF THE BOARD

| WA e

—gt

Leslie Nefso
SECRETARY

Annual Report




CORPORATE INFORMATION

Diirectors ¥r. of Appl ¥r, of Election

tr, Terence Boswell Inniss President June 1992 212

tr. Teasley Taitt Vice President February 1997 2013
Mr. | B.C. Martin CA_, F.C A, June 1974 b [ 1]

M. Bliss Seepersad September 2008 213

M5, Jo-Anne Julien = Counsel July 2001 {Ex=Oificio)
M. Keith Ortiz January LK M2

Mr. Percy Farrell February 1994 2010

M. Leslie Clarke September 2013

Mz, Joanne Prosper April 201 2011

CHIEF EXECUTIVE OFFICER SECRETARY
Ar. Leslie Nelson FCMA, CA, MBA, FLMI

REGISTERED OFFICE

The Trinidad Building and Loan Association
2Y Clueen Street

Part-of-Spain

Trinidad and Tobago, W.I.

Phone: (368) 623-1501/ 4 Fax: (B&8) 627-0675
Website: info{@tblamortgages.com

Email: info@tblamorigages.com

Website: www. tblamorigages.com

ATTORMEYS-AT-LAW
Wheeler & Cao,

22-24 HLVincent Streel
FPart-of-5pain

Trinidad & Tobago, W.l.
Phone: (868) 627-9014
Maurice Valere

2nd floor, 37 Abercromby Street,
Part-of-Spain

Trinidad & Tobage, W.1.
Phore: (368) 625-133%

BANKERS

EBTT Bank Limited
Independence Square
Part of Spain

Trinidad & Tobago, W.1.
Phone (B68) 625-7288

ATTORMEY-AT-LAW AUDITORS
Lex Caribbean PKF

I=t Floor, 5 = 7 Sweet Briar Road 90 Edward Strest
5. Clair Part of Spain

Trinidad & Tobago, W.l.
Phone (Rad) 628-9255
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Directors’ Report

Your Directors have [he honour to présent their Annual Report ag well as the Financial Stalements and
Repart of the Auditars far the year J13

Revenue and Appropriation Adeomn

M3 Mz
] 5

Hevenue 4,725,982 4,491,037
Expenditure 3458598 F418,114
ﬂpﬁ:‘.ﬂlllg 5|J|1’J:|IJ':. foar thie Vel 1,267,354 1072923
Impairment of investment income -
Net Surplus for the year 1,261,354 1073933
Ap|.|l-!l|a-ri.;|.t:|l.:lr| to Diividend L 3B0215) 1321.878)
The fallowing dividends were declared:
Interim dividends of 3.00% at 30ih June [TERTT) { 144 (156)
I:,T-'il'F::': T0050
Final dividends of 3.5% at 315t December 12535,056) (186,159)
[ 2012:3,5%])

(445,873) (33H215)
Balance Alter .ﬁ.i_'rrrl Qi lation and Dhadends 447 % 420, 830
T which was added the balance oi
Revenue to/Reserve brought forwsard P54 2 N3166ET
Transfer from Dividend Reserve (55.049) {08, 485)
Borrowers' paid up shares adjustment =
Retained Earnings carried forward E_E:qilﬁu EI_,E-i_lﬁ.;_

Subscription Shares

In 2013, the Subscription Share portfolio increased from $5,356,083 to 58,153,433 or 39%. During 2013,
1,194 shares were sold when compared to 822 in 2012. Also in 2013, subscription shares to the value of
$82,685 8% matured. Total shares to the value of § 364,161.50 wers repaid in 2013, of which the amount
of 5258,743.33 was attributable to matured shares from the current and prévious periods




A N N U A L K E P OR T

Savings Portiolio

At the end of 2013, this porifolio amounled Lo 55,643,854 compared with 55,628,886 in 2012, an increase
of 0.27%.

SlJr:Liqﬂ {(Fixed) Deposil

Special Deposits as at 315t December 2013 was 34,7071.53% a decréase of 5812.421 or 14735

Mortgage Loan

The morigage portfolio increased by TM or 19.45% from 360 In 2012 8o 43M in 2013, New Loans
disbursed in 2075 amounted to 1M

Interest Income

There was & marginal [ncrease in interest income from 3.8M In 2012 to 4M In 2013, This was due to
increased returns on the morigage portfolio but was reduced by lower refurms on the investment portiolio,

Total Assets

Siggats increaded from 36595 In 2012 to ancamoont of $68.606 gz at the end of 3191 December 2013,

Net Income
In 213 an interim dividend of 3.0% was paid and credited to share accounts at 30th June 2013, while

a final dividend of 1.5% wasy paid and credited an 315t December 2003 Tolal dividend paid for the vear
2013 wead therefore 6.5%

Group Health and Accident Insurance Plan
This plan which was establizshed in 1966 is aperated on a 60% (company k40% (employee) contributory

basis for the benefit of the staff and to which the sum of 328,897 was contributed by the Association
during this vear. (2012 579 967).

Auditors

Messrs, PEF. (he Audibors of the Association, whose term af office has come te a close and being elmggible,

have offered themselves for re-appointmient
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R E P O R T

Global and National Prospective

Performance in the global economy was better in 2013 and provided
some optimism for 2014 and onwards.

Projected growth in the global economy for 2013 was 29% as
indicated by the International Monetary Fund {IMF) with 4.5%
attributed to developing economies and 12% for advanced econo-
mies. The LS economy was expected to expand by 1.6% in 2013.

The Trinidad and Tobago economy was projected to grow by 1.6% in
2013 and 2-3% in 2014, However despite low interest rates, private
sectar credit grew by only 2.5%., The non-energy sector rebounded in
2013 which was significant for the economy,

The 2014 national budget was similar to the 2013 in that they both
required deficit financing. In 2014 projected revenue is $55.046 while
expenditure is $61.39B resulting in a deficit of $6.358

Industry Review and Outlook

During the Vear ended December 31, 2013 resideritial morkgage rates
continued to trend downwards. Lower mortgage rates in the past
stimulated real estate montgage demand with robust growth in the
real estate mortgage lnans r]ur'mE 2013,

The Central Bank reporled in 2013 that with the introeduction of the
Mortgage Ma rket Reference Rate (MMRR) in September 2011,
several benefits has resulted in the mortgage market in Trinidad and
Tabagn. The guidelines increased disclosure and transparency in
mortgage rate setting and custaormers had a betier underﬁiandinﬂ_ af

their mortgage contracts and this enhanced market competition.
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Results .-""l.n:;lr'!,.'z-.'n

The Assaciation net assets increased by 1.75% from $45.9M in 2012 to
$46.7M in 2013 The mortgage portfolio grew by 16.52% from 535.9M
Lo $43.0M over the same period.

Profit before dividends increased by 18.19% from $1.1M in 2012 to
51.3M in 20N 3.

Members shareholding increased by 39.23% from $5.8M to B.TM
which represents continued confidence in the operations and future

growth of the Association.

In 2013 the Association continued on the theme of expanding
stakeholder relationships and this was highlighted by the rall aut of
our advertising campaign “Fix it Johnny™ promation which was aired

on the electronic media and was well received.

The newest product, the Down payment Savings Plan (D5P) which
the Association launched in 2012 continues o attracl younger
customers and provides the facility to accumulate funds over the

years leading to home acquisition.
Acknowledgement

In March 2014, Mr. Teasley Taltt, Vice President of the Association
died after a prolonged illness. Mr. Taitt served the Association for
seventeen (17) years and contributed greatly (o its success over that
period. His dedication to the Association was admirable as he
attended Board and Committee meetings up to January 2014 despite
his illness. On behalf of the Board of Directors and on my personal
behalf, we extend condolences to his family, The shareholders of
TBLA have benefited tremendously from his vast experience.

| wish to thank my fellow members of the Board, Managerment, Staff
and sharehaolders for their contributions to the continued success of
the Association in 2013,



v
[
"o
o)
ity
i3
o
]
o

SIGNATURE EVENT

P H O T O




CARNIVAL

Staff participated in an internal 5taff Competition called
"COME SEE THE SHOW BUT DO NOT FORGETTO

WALK WITH YOUR HAT" on February 17, 2014, Staff was
charged with the responsibility of creating a Traditional
Carnival headpiece. Groups were asked to display the
headpiece and also explain its depiction. There were three
teams which comprised of the Accounts Department,
Mortgages Department and Administration.

WEDDING EXPO

The TELA pariicipated in Crpstal’s Dream
Wiedding Expo on Sunday 17th March 2073 at the
Centre of Excellence, Macoya, TRLA slafl offered
morlgage pre-assesuments to engaged couples

an the day
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THE TRINIDAD BUTLDING & LOAN ASSOCIATION
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Tharft and Home Ownership

Trinidad Building and Loan Association

Statement of Management Responsibilitins

It is the responsibility of management lo prepare financial statemeants for each financial year
which give a true and fair view of the siale of affairs of the Assocdiation as at the end of the
financial year and of the operating results of the Association for the year. It i= also
management’s responsibilty to ensure that the Association keeps proper accounting records
which disclose with reasonable accuracy at any time the financial position of the Association.
They are also responsible for saleguarding the assets of the Association.

Management is responsible for the preparation and fair presentation of these financial
statements In accordance with International Financial Reporting Standards. This responsibility
includes designing, implementing and maintaining internal control relevant to the preparation
and fair presentation of financial statements that are free from material misstatement, whether
due to fraud or eror, selecting and applying appropriale sccounting policies, and making
accounting estimates that are reasonable in the crcumstances.

Management accepls responsibiity for the annual financial statements, which have been
prepared using appropriate accounting policies supporied by reasonable and prudant judgments
and estimates, in conformity with International Financial Reporting Standards. Management are
of the opinion thal the financial statements give a true and fair view of the state of the financial
affairs of the Association and of its operating results. Management further accepts responsibility
for the maintenance of accounting records which may ba relied upon in the preparation of
financial statements, as well as adequate systems of internal financial control,

Nothing has come lo the atiention of Manogement to indicate that the Association will not
remain a going concam for at least the next twelve months from the date of this statement.

7

Diréctor - Director
Date 11/03/2014 Date 11/03/2014
B Cifda BFval. Faf ol SREe Tringasl. Tren. imeEg. PO T0E 704
+ Talo 40402 rl"_b.. ik + Par EsSialrd - Emallinioflsrscigapen css « Wilnle: e iiinhaiSagai cim

SEUAR OF ONECIOer- foanp oy Biziind ey 1 #F =i Lasan Thp L« 8% R B Ak Al By Possl L Sl Sl
.l\.r.'_.'l..-.':u-. i e R LG FiTe Beanivgai b " — ol i w5



FINANCIAL STATEMENTS

PKF

{Chareed Accouriants
& Bogrrngss hdnsors

INDEPENDENT AUDITORS' REPORT

The Members
The Trinidad Bullding and Loan Association

We have audiied the accompanying fnancial statements of The Trinidad Building amd Loan Association,
which comprise the stntement of finuncial position as ot 31 December 201 3, the smwiements of comprehensive
imceme, changes in Munds and cash Jows for the vear then ended, and a summary of significant sccounting
policies smd other explimatory informatien,

Manapemont’s Responsibiliny for the Financial Stofements

Manpgement is respunsible for the preparation and fair presentotion of these financial statements in eceondence
with Internationst Financil Beporting Standards, and for such internal control as management determines is
necessary W enable the preparation of fnancil statements that are free from material misstatement, whether
due to fraud or crmor.

Audirars’ Responsibilin

Cher respansibilicy is to express an opinlen on these financial staements based on our audit. We condueted our
audit i accordance with Intemational Standards on Anditing, Those standards require that we comply with
ethical requirements and plan and perfomm e audit o obtaln reasonable assurance whether the finamcial
statemenis are free from material missqamemen

A awdit involves performing procedures 1o obtan audit evidence aboun the amoums and disclosures in the
findmcial simlements, The procedures selecied depend on the suditors” judgment, mcleding the assessment of
s risks of matenal mosstatement of the fingncial statements, whether due 4o fied or error. [Ino misking those
risk assessments, the auditors conswder infemal control relevant to the entity s preparation and fair pressntation
of the fnancial siatements i order to design aadit procedures that are apprapriaie in the circumstances, bul not
for the porpose of expressing an opinion on the effectivencss of the entity’s internal control, An audit also
inchades evaluating the appropriatencss of scconnting policics used and e reasonableness of accounting
estimates made by management, as well as cvaluating the overall presentation of the financial statements, We
befieve that the aadit evidence we have obtained is sufficient and appropriate o provide & basis for our audi
OFF I I,

{dpinion

In our opioion, the financial statemends present fairly, moall malenal respects, the financial position of
Fhe Trimdod Buldmg and Loan Association as of 31 December 2013, and of its financinl performance and
its ¢ash flows for the vear then ended in accordance with International Financial Reporting Standards.

PRF

Fort-of-Spain
11 March 2014

Annual Report
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FINANCIAL STATEMENTS

THE TRINIDAD BUILDING AND LOAN ASSOCIATION

STATEMENT OF FINANCIAL POSITION

3 Degember

Assets: Motes 013 2
Cash and cash |.‘|.'||.|.'i wilents ] L 5 Rg3 ;ﬁ'?: L 0143182
Aecournili recervahle and prepayinenis f -Cl-l.’:-ll_!l,HJ | e 3 T
Investmients ? H.263. 563 Q327,430
[4.616,T16 18,900,620
Muorignpes B 41583007 34 368 H35
Land loans a 1429 678 1,595,528
Fixed asscts [ 14] 1 1.036. 8407 H10F7. 932
Total Assets GE. G060, 548 63,923,915
I labilities:
Accounts payable and accruzls il 3062, 540 2,459 479
Depositors 12 1,345,393 11,142, 540
Linpaid matured shares 13 35T 009 533,667
Members'Sharcholders 14 5. 153,433 5856083
Total Liahilitics 219 HETS 19992 075
Net Assets 3 46747573 5 45931340
Finunced by
Dividend Resorve 5 L79T.072 2 1,360,808
Capital Beserve 8,570,752 B.370,052
Invesimenl Kaneasurement Resene = 6 5 in310
Revenue Reserve 22,740,259 22,354,012
Specizl Beserve Fund 13,633,958 13,633,958
Tovial Funcls 5 46,747,573 3 45931 840

These hnancinl sinternents were approved by the Board of Directors and suthonized for issue on
17T March 2014 and signed on their behalf by

0 i 'I | rI »
) boba M b o

-

Terence Boswell Inniss: Presidemt Lestie Nelson: Secretary

(The accompanying notes focm parct of these Mnancial statements)

Annual Heport




FINANCIAL STATEMENTS

4
THE TRINIDAD BUTEDING AND LOAN ASSCOMCTATHON
STATEMENT OF COMPREHENSIVE INCOME
3] December
Notes 1013 011

Inferest exrmed ) B 4021060 £ 3779418
Uither income 16 T 316 THLG61Y
Total income 4. 725983 4401037
[mierest paid 17 54,804 142,457
Loan loss expense O 000 "
Oither expenditure I8 3,303,794 3. 275,657
Total expendifure 1458598 3415,114
Net surplus for the vear 1,267,384 1072923
Oither Comprehensive Tncome:

Unrealized (fossigain on available-for-sale financial assets [5.778) &,
Tital comprehensive income for the vear § 1.261.686 5 1078949

(The accompanying notes form part of ihese Anancial statements)

Annual Report
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FINANCIAL STATEMENTS

=)

THE TRINIDAD BUILDING AND LOAN ASSOCIATION
ETATEMENT OF CHANGES IN FUNDS

FORTHE YEAR ENDED 31 DECEMBER 20123

lnvestiment Special
IHvidend Caplial Remeasuirensent Heven e Hessirve
Restrvy Rinarve Riserve Heaorve Fumnd
Halance as a1 | January 2002 § WIAs BRSNS O§ 5044 2203667 513,653,048
el sumpiug for the year L0723
Imwesiment Re-monasroment
Rererve Adpostment LA
Dividend Reserve
Adidibon 311 878 {311 878
Addition SR 485 (%8485
Imierim dividend
Jiiig | 3% {1 44.8154])
Firal dividend
December; 3.9% - - - {156,159 -

Balance as a1 3] Decembes 200127 £ 1361 BUS SESMISE ¥ QLAW  S21354402 020 S IAAYL9SR

Halance s a1 | Jammey 201 3 & 1360 E08 L5528 11,30k 22 354012 L 13531058
Met sumplus foe (he year 1,267,384
Imwiesiment e -measumeame|
Reserve Adlmsiment [5.778)
Nivicdend Reserve
Additson 30,218 {3521 5)
Adidibom 55.0480 {55,419

Impgrnm dlvidend
June © 3% { 150817

Firal dividend
Pecember; 5.5% . 2550154

Aalancexs st 3| December 2013 § L9747 SASHIS? & 5812 §20.740280 S ILEILUSR

(The secompanying notes form part of these financial statements)

Annual Report
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FINANCIAL STATEMENTS

b
THE TRINIDAD BUILDMING AND LOAN ASSOCIATLON
STATEMENT OF CASH FLOWS
31 December
I3 =01
Cash Rows Irom operating activities:
Met sumplus for the year £ 1,267,384 £1072923
Gain on disposal of investmeni {11,310} .
Bad debts written ofT 3,980 111,644
Gain on disposal of fixed asset - (20,999
Loan loss expense 100,000 -
Cepreciation 152,144 161,159
Oiperating profit before changes in operating assaiz 1,514,198 1,324,727
Met chonge in decounts recesvable and prepayments (20.093) 205015
Med change in accounts payable and acomuals 013,06 | | 366, T3S
Met cash provided by operating activities 2,085, 166 2890477
Cash Nows (rom investment aclivities:
Met change in land loans 165,650 (114,928}
Med change in investments 1,068,399 2XT2ST2
Met change in morgages from members (7.300,182) (6,338.991)
Proceeds from disposal of fixed assets - 20,9949
Fined assets purchased (151, 105 (140,739

Net cash used in investing activities

Cash flows feom Nnancing activities:

(h.216,242)

(4,301.059)

Mt change in depositons (797 453} 403,157
Met change in members” balances {176,055) SO.6RE
Met change in amounts due 10 sharcholders 2297350 R
Dividends paid (445,873} [330.215)
Medt cash provided by financing activities 77,506 1, 153428
Met chamge m cash and cash equivalenis (3,250, 1 1) [Z11,184)
Cash and cash equivalenis at the beginning of the vear 0,143,182 03543656
Cuash and cash equivalents at the end of the year 5 5,893,072 £ D143,.182

(The accompanying notes form part of these financial statements)

Annual Report
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FINANCIAL STATEMENTS

THE TRINIDAD BUILDING ANID LOAN ASSOCIATION

NOTES TO THE FINANCIAL STATEMENTS

31 DECEMBER 2013

| Registration and Principal Activity:

The Asspcistion is registered in the Republic of Trinidad and Tobagos under the Building
Societies Act Ch, 33:04 10 make advances o members 1o acguire of to make improvements to
frechold or leasehold estates, oot of the funds of the Association by wav of momgage upon the
security of such unencumbered estafes. The address of its registered office is §9 Queen Street,
Port of Spam,

i atatement of Aceounting Policies:

a)

73]

€}

Annual Report

Basis of financial statements preéparation -

These financial stwtements are preparsd in sccordance with International Financial
Reporting Standards {[FRS), and are stated in Trinidad and Tobago dollars rounded to the
renrest dollar, These fnancial statements aré stated on the hstorical cost bagiz, excep
for the messarement at fair value of available-for-sale investments and cerisin othor
frnaneial mstruments,

Use of estimates -

The prepacation of fnanciol statements in conformicy with IFRSs requires the wse of
cerfain critcal accounting estimates and requires management i exercise its judgment in
the process of appiving the Associntion’s accounting palicies. It also requires the use of
nssumplions that affect the reporied amounis of assers and Habilivies omd disclosure of
contingent assets and hebihties at the dae of (he bnoncinl statements amnd e repotad
amounts of income and expenditure during the reporting period. Although these estimmes
are based on munemement’s best knowledge of current events mnd actions, scioul resulis
may wiimately ditfer from those estiimates

New Accounting Standards and Interpretations -

iy The Association has applied the following standerds pnd amendments that became
effective durning the ¢urrént vear, as ithey do apply o the activiiies of the Association:

[AS ] Presentation of Financial Statements — Amendments to revise the way
other comprehensive income is presented (effective for accounting
perinds beginning on ar after 1 July 200123

[FRS 7 Fimancial Instruments: Dhsclosore — Amendment on the disclosare of
offsetting  fmuncial  asgets and  Oooocial  Hakdlities  (effective  for
nocounting perods beginning on or after 1 January 2003},

[FE5E 13 Foir Yalue Measurement (effective for sceountmg periods bepinning on
of after | January 200 3,
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FINANCIAL STATEMENTS

THE TRINIDAD BUTLDING AND LOAN ASSOCIATION

NOTES TO THE FINANCIAL STATEMENTS

31 DECEMBER 2013

2. Significant Accounting Policies (Cont"d):

i)

Annual Report

Mew Accounfing Standards and Interpretations {cont'd) -

ity The Asseciation has not applicd the following standards and amendments that
became effective during the current year, a5 they do notapply 10 the activities of the
Association:

LAS 16

1AS 19

lAS 27

1AS 28

1AS 34

IFRS 10

IFES I

IFES 1]

IFRS 12

Property, Plamt amd Equipment — Amendment e classificationn of
rervicing equipment [effective for accounling perods beginning on or
after | January 2013}

Employee Benefits Amended  stondard resuling  from the Post-
Employment Benefits and Termination Benefits projects (effective for
pecounting peridds beginning on or after | Junuary 2073}

Consolulated and Separaie Financial Ststements — Beissued as [AS 27
Separate  Finanpcial  Sttements  (effective for accounting  periods
beginnkng on or after 1 Janwary 2013,

Investmenis in Associates — Reissued as [AS 28 Investments in
Assoctates  amd  Joinl  Venmres (effective for accounting  periods
beginning on or after 1 January 201 3),

Interim Financial Reporting — Amendment on the clarification of interim
financial reporing on serpmenl information (effective for sccounting
periods heginning on or after | Janonary 2003),

Consolbdated Financial Stetements (effective for accounting penods
beginning on or afier 1 January 2013},

Consobdated Financial Stastements — Amendment to fhe transition
guidance on consolidated Anancial statements, joint arangements and
dischosures of interest in other entities (effective for accounting periods
berinning on or after | January 20103)

Jom Arrangements (effective for accounting penods beginming on or
after ! January 2013 )

Disclosure of Interest in Other Entitics (effective for sccounting periods
huginning o oF after 1 J:I:I.ul'ir'_l,- 0133,
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Mew Accounting Standards amd Imterpretations (oont"d}

i) The Associetion has not applied the following standarnds, reévised standards mnd
interpretations that have been issued but are not yet elfective as they cither o o
ppply o the activities of the Association or have no matera] impact on s [inancial
sttemments, except for IFKS 9 Financial Insruments;

[FRS |

IFRS 1

IFRs 2

IFRS 3

IFRS 3

IFRS X

[ e

[FRS %

[FRS L0

IFRS 11

IFRS 12

First-timg Adoption of Inermations] Froancial Reporing Standards
Amendment on bormowing costs relating to qualifying assets (effective for
petounting periods beginming on o after 1 Jaonoery 20035

First-time Adoption of Internations]l Financial Reponing Standurds -
Government Lonns {effective for accounting periods beginning oo or
after 1 January H113).

Share-based phyment - Amendment o the definition ol vesting condition
(effective for accoamting periods beginning on or after | July 2014,

Busmess Combinations - Amendment re: accounting for a contmgent
considerution tn o busmess combination (elfective for actounting periods
beaimming on or after [ July 2004,

Business Comibvinations — Amendment on the scope of exception for joint
ventures (effective for accounting periods beginning on or afier | July
2114,

Ciperating Segments - Amendmeni re: disclosire of the sgpregation of
operaling segments and e reconcbiabion ol assets (elfechve for
accountng periods begmning en or after 1 Julv 2004 )

Financial [nstruments: Classificanon and Measurement {effective for
accouniing periods beginming on or after 1 January 2013},

Finangial Instrumenis:  Accounting  for Fmaocial Liabilities  and
Derecopnifion {effective for ascouniing periods beginning on or after |
January 201 5).

Consolidated Financial Statements — Amendment fo measure at fiwr
vidwe eligible mvesiment entities {effective for accounting perieds
beginning on or after | January 2014).

Joint Armmangements (effective for accounting periods beginming on or
after 1 January 2013)

Dizclosure of Inferest in Other Enfities (effective for accounting periods
begrirming on or after | Jonuary 2013)
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1. Significant Accounting Policies (Cont"d):

(<
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Mew Accounting Standards and Interpretations (cont’d)

IFRS |3

IFES |4

1AS 1

LAS 16

1AS 24

145 27

145 32

IAS 36

IAS 3K

LAS 30

IAS 40

Farr Value Mepsurement - Amendment re: clarificanon of ponfolio
exceplion (effective for perieds beginning on or afier [ July 2004).

Regulatory Deferral  Accounts  (effective  for  accounting  perods
beginning on or after 1 Jomuary 2018).

Presentation of Financial Statemenizs — Amendmient re: clanficaton of
the reguirement for comparative information (effective for accounting

perigds beginning on or after | July 3013},

Property, Plint ond Equipment - Amendment rec proportionate
restatement of accumulated depreciation under the revaluation method
{effective for sccounting periods beginning on or afier | July 2014}

Related Party Disclosures — Amendment on disclosures for entities
providing key management personnel services (effective. for accounting
pericds beginning on of after | July 20023,

Separale Financul Statements — Amendment 1o measure o1 fir value
eligihle mvesiment entities {effective for accounting perods beginning
on orafter | Tanuacy 2004)

Fitancial Instruments;  Presentobion Amendment re:  application
puidance on the offsetting of financial assets and Anancizl lisbilibes
{effective for accouniing periods beginning on or afler | January 20014},

Irnpairmient of Assets — Amendment re: diselosure of recoverable amiaound
on non-finincial gssets (effective for accounting perisds beginning on or
after | January 2014)

|||.E|r|.5i|'|!|: Aszels .-"|.:|'||r_'1:||rr||_'nl (7 I|'.||: p'rlr[mrlinnuru meslalErmerit af
accumulbited amorisEten under the 'ru'.-'||||:||1i-:_|-n rrie b fl:f'fu-n[rl.'r_' fiae
accounting periods beginning on or sfter 1 July 2014,

Fizancial Instruments: Recognition and Messurement — Amendment re:
||1I." l.'Il.'I-"'r'H.l.il!lI'l E!I!- 1J.L'1|_|'|-'L1|.i.\'l\'_"ﬁ IJI.'IIJ 1.'1.1r:||!inuui:i-:m L'Ir Illdl.t_l:[\l.' -I.I.L'lII:H.I:II[IﬂE
{effective for sccounting periods beginnimg on or after 1 Januony 2014},

Investment Froperty Amendment re:  clanfication of specific
transacting that are bath buginess combinationd and [nvestiment praperty
{effective for secounting periods beginming on or after 1 July 20143
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Mew Accounting Standards and Interpretations (eont"d)
IFRIC 21 Levies {effective {or periods beginning on or afier | January 2004 )

[he adopiion of (FES 9 Fmanciol Instruments may result m significant chanpges m the
Assaciation’s classification and presentation of linancial instruments,

Fixed assets -

Fixed assets are stated at historical cost, and except for frechold buildings, anc
deprecinted on the struight-line basis ot mtcs estimated to write off the assets over their
respective uselul lives,

The following rates are considered appropriake (oo write=-0fT the assets over their estimaed
useful lives:

Office equipment and fittings - 208

Motor vehieles = 255
Computer equipment = 2% - 33 103%,
Machines - e

OiTeee femiture - 5%

Increases in the carrying amount arsing on revalumtion of lasd and boildings are credited
to Capital Revaluation Reserve in Members' Equity, Decreases that offsel previous
increases of the same asse! are charged against reserves directly in equity; all other
decreazes are charged o the Sttement ol Comprebensive Ineome. Each year the
difference between depreciation based on the revalued carrying amount of the asset
charged to the Statement of Comprehensive Income and depreciation based oo the asset’s
originil cost is trunsferred from the Capitul Revalushon Resérve to the Revenue Resérve.
When revalued azsets are sold, the amounts included in the Capital Revaluafion Reserve
are transferred to the Revenue Reserve,

The assels” residual values and useful lives are reviewed at each Statement of Financial
Position date, and adjusted as appropriate, An asset’s carrying amount is writen down
immediately o its recoverable amount iF the asset’s carrving amount & greater than iis
estimated recoverable amount,

Cains ond losses on dispossls are determined by compering the proceeds with the
carrying amount and are recognised within the "Gain/Loss on Disposal™ accownt in the
Statement of Comprehensive Income.
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Income and expenditure -
|:i:| Ineomme itermg are dealt with as follows:

(o) Mongage interest, investments, bank deposits and sovings revenucs are
dealt with on the acoruals basis
(b Ciher income is-dealt with on the receipis basis.

1 1H] Expendiiure ftems are dealt with on the accruals bisis,
Investments -

The Association has classitied all mvestments into the following categones:
Available tor sale

These securities are inended o be held for an indefmite period of time but may be sold
in response to the needs for hguidity or changes in interest raies, exchange rafes or equiky
prices. After initial recognition, available-for-sale mvestments-are measured at fair value
with unrealised gaing or losses recopnised in the Investment Ee-measurement Reserve

For actively traded investments, fair value is determined by reference ko the Stock
Exchange quoted markel prices of the Statement of Financigl Position date, adjusted for
transaction cosis necessary 1o realise the myvestiment. For investments where there is no
quoted market price, the carrying value 15 decmed 1o opproximate fair value.

Held to mutunty

These are securities which are held with the positive intemiion of holding them w
maturity and are siated al amoriized cost less provisions made for any permanesnt
dimifution in value, Amortised cost is calculated by taking inlo ccount any premium or
discounts on acquisition over the penod of maturigy using the effective inferest rate
method.
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THE TRINIDAD BUILDING AND LOAN ASSOCIATION

NOTES TO THE FINANCIAL STATEMENTS

31 DECEMBER 2013

Statement of Accounting Policies (Cont'd):

Finanecial ingsirumenis -

Finpneial instruments are contracts that give rise oo fnsncial asset of one entity and o
Minancil lakility or equity instrument of another entity,

Financial asscts and financial Inbilites are recognised on the Association's Statement of
Finmgncial Position when the Association bocomes a party 10 the contraciual provisions of
The instrument.

Financial assets

All regular way parchases and sales of fnancial assets are pecognised of derecognised on
the trade date that is the date on which the Association commits 11self to purchase or scll
an asset. A regular way purchase and sale of finencial assets 15 o purchase or sale of on
asscl under a-contract whose ferms require delivery of the assel within the tmeframe
established generally by repulation or convention in the marketplace concerned

When financial sssets wre recogaised initially, they are measured ol FBor value of the
congideration given plus transaction costs directly attnbutable (o the acguizition of the
nLset,

Financial assets are derecognised when the contractual rights to receive the cash flows
expire or whers the risks and rewords of ownership of the assets have been transferred

Impairmeni of Mnancial asseis

The Association assesses at cach Swamwement of Financial Position daie whether there is
objective evidence that & financial asset or group of financial assets 15 impaired.

A hnancial asset or group of financial azscts 15 impatred and impairment losscs ane
meurred if and only if, there 35 objective evidence of impairment a5 a result of one or
more events that occurred after the initinl recognition of the asset (a “loss event™) and that
event (or events) has an impact on the esimated feure cash flows of the financial asset or
erowp of Anoncial asseis that can be reliably estimated.

Oijective evidence thar a financial asséfs or group of financial assets is impaired includes
ohservable data that comes to the aitention of the Associsbon about the following loss
eveils:
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THE TRINIPAD BUILDING ANDY LOAN ASSOOCTATION =
MOTES TOTHE FINANCIAL STATEMENTS
3 DECEMBER 1013
L Significant Aceounting Poalicies (Cont’d):
£} Financial instruments {cont'd) -
Impairment of financial gsseis (cont’d)
i Significant financial difficulty of the issuer or obligor.
1] A breach of contract, such as defaull or delingquency in interesi or principal
puyments
fid ) It becoming probable that the borrower will enter in bankruptoy or other financial

Annual Report

TeOrganization,

iv) The disappearange of an active market for that Gnanciol asset because of
financin] difficultes.

Vi Ohservable data indicating thai there 13 & measurable decrease in the estmated
cash=flows from a group of fmancial nsseis since the initial recognition of those
assets, although the decrease connod vel be sdentified with individual financial
asacts inthe group, iocleding adverse chanpes i the poyment siatus of bormowers
in the Assaciation or national or cconomic conditions that commelute with defoalts
N Asscts 0 the Association.

The Associaton firsi mesesses  whether objective  evidence of impurment  exists
individuslly for finencial assels that are individuslly siponificant, If the Associaton
determines that no objective evidence of impairment exists for an individoally assessed
financial asset, it mcledes the asset in a grop of financial assets with similar credit risk
chameieristies and collectively assesses them for imprirment. Assels that are individually
asmegsed for impairment and for which an impairment foss is or conlinges o b
recopnised are nob mcluded inoa collective sssesament of impairment. Impaimment losses
are risvorded in an allowsnes seeount ond are messured and recopnised oz follows:

il Finaneial asseis measured af amortised esst

The difference betwesn the assor’ tl'l.n";.'iny amaunl and ke '|'||'En-u|:|1 walue of tha
estimated fulure cash flows discounted ot the financial aszot’s onginal effective
interest ruie 12 recognised in the Statement of Comprehm=ive Income.

[f, in 4 subsequent period, the amount of the impaimment loss decreazes and the
decrease con be related ::-hjﬂul]'l.-;ﬂ:,' by o evenl l::ll:i.'I'.I.1Ti1'.|E alter the |mpu.irr|'||:r|l
Wiky n.-culmi:-:r.-ﬂ {such a= i|1'||'|r\-::-r|=rr|.|:hl m the deblor®s eredil mlrng:l. the
previcusky recognised loss is reversed 0 the extent that the carmying amount of
the financial assct does nol excecd what the amortised cost would have been hnd
the impainnment not been recegnimed ol the date that the impainment is reversiod.
The amount of the meversal in recognised in the Swlement of Comprehensive
Ineoms,
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Financial instruments (cont’d) -
Impairment of financial assets {cont"d)
fii} Financial assets measured at cost

The difference between the assets’ carmving amount and the present value of the
cstimaicd future cash flows (excleding future credit losses that have not been
mncurred ) discounted at the current marker’s rate of retum for similer Gnancial
pssets 15 recopnised m the Statement of Comprebensive Income. These losses are
not reversed

Financial Habilities

When financial habilities are recogmsed imtialky, they are measured at fair value of the
congideration given plus transsction costs directly atiributable to the acquisition of the
h.-."|.];|i|il::|.' Fromoeinl Tiabalities are resmegsured ot amorbised cost l,q'i'r:E the effechive interest
mgthod,

Finengial lisbilities are derccognised when they are extinguished that s when the
obligation specificd in the contract is discharged, cancelled or expired. The diffcrenee
between the carcying amount of & Anancial Bability extingwshed and the consideration
pakd is recognised in the Stetement of Comprehensive Income.

Cash and cash equivalens

Cash and cash equivalents consist of highly Fiquid investments with onginal muturities of
three months or less and are camied at cost, which approximates market value.

Trmde receivables

Trade receivables are measured at cost Appropriate allowapces for estimaled
irrecoverable amounts are recognised in Statement of Comprehensive Income when there
is objective evidence that the asset 15 impaired.

Mongage loans

Moreare [oans are stoted at primcipal amoumts outstanding net of allowances for loan
losses, Specific provisions are made for potential losses on non-performing foans on the
hagis of net realisable value, Periodic portfolio reviews are conducted durimg the courss
of each vear to determine the adequacy of the provision,

Losons are secured by varous forms of collateral, including charpes over fangible assets,
certificates of deposit, and assipnmient of funds held with other finsncial msttutions.
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Financial instruments {cant"d) -
Trade payables

Trade payables are imitsally measured at [aor value, and are subsequently measured at
amortized cost, usimg the effective inlerest rate method

Members® deposits

Members” deposits are stated at the principal amounis invested by members together with
any capitalised interest. Members® deposits bear interest at rates that sre not significantly
difTerent from curretl markel rates

Members® shares
Members® shares are classitied as hahilines and stated at Fair valse,
Dividends payable to members -

Dividends are compuated on the basis of the average value of shares beld throughout the
vear, the average being determmed on the bazis of the value of shares held at the end of
cach month. Dividends that are proposed and declared afier the Statement of Financial
Posttion date are not shown as p lHabihity in accordance with LAS 10 but are disclosed as o
note o the financial stutements.

Provisions -

Provisims are r\'l,.'l.:l.!.!.l[lli:'l-i.'lil when the Association has a present I':H-HI or Constretive
whligation a5 a result of pest events, it 15 more likely than net that an outffow of resources
‘will be required w setthe the obligation and the amount hos beéen relinbly estimated. The
ameunt recognised as o provision i3 the best estimate of the consideration required 10
settle the present obligation at the Statement of Financial Position date, taking into
account the risks and uncertainties surrounding the obligation. Where a provision is
measured psing the cash flows estimated to settle the present obligation, s carrving
amount 15 the present value of those cash flows.

Retirement benelit plan -

The Asseciation operates o defined benefit plan covening substantially all elipible
ecrnplovees of the Association. The fusd of this plas & sdomnistensd by three tresiees and
is separate from the Association’s assets,  Contributions to the plan are based upon the
triennial actuaral valuation and are charged agamnst profits on the accruals fases, The last
actusrial valuation of the Plan, which was carried out as at 3] December 2004, revealed
that the value of the assets exceeded the habihiaies by 510,203,000, The next actuzral
valuation was due 31 December 201 2.
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kj Taxation -
The Asseciation’s nel income and gross receipis are exempied from Corporation Tax and
Business Levy under Sections 601 W) ond 382 He) of the Corporabon Tax Act (Ch,
TEDL of the laws of Trinidad and Tobago)

)] Comparative information -
Where neccssary, comparative data bas been adjusted w conform with changes in
presentalion in the current vear.

8 Finuncial Risk Management:

Finaneial risk factors

The Association’s setivities aré primanly reloted 1o the use of Anancial nstruments.  The
Azsociation accepis funds from members and eams inferesi By investing in equity invesimenis,
government secorities and on-lending to members of higher inderest rates,

Finaneial Instroments

The following table: summarizes the carmying amounts and far velues of the Association's
financinl mssets and linkilities:

23
Carrying Fair
Value Yaluwe

Financial Assets
Cash and cash equivalents 3 5803072 5 5493072
Interest receivable |26 819 |26 8|9
Invesiments w03, 563 o263, 503
Morigages 41,583,037 4] 583,037
Financial Liabilities
Members” deposins 10,343,393 10,345,393
Members” shares H.153,413 3,153,433
Interest on fined deposiis 23,4438 23,9448

Annual Report
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. Financial Risk Management (Cont"d}:
Finuncial risk factors {cont d)
2012
Carrying Fair
Value Value

Financial Asseis
Cash and cash equivalents 3 9,143,152 3 9143182
Interest receivahle 153,204 153,204
Investments Q32T 450 Q27,410
Morigages 34, 3BE 835 34,388 815
Financial Liabilities
Members® deposiis 1,142 846 11,142 846
Memhbors® shares 5,856,083 5,856,083
Acerued interest on fxed deposit TR 6545 TRGAS

al Ipterest rate risk -

[nierest rate misk 15 the nisk that the foir value or future cash flows of @ financial
instrument will fuctuate because of changes in market inlerest rates.

The Asspciation i5 exposed to interest rate risk through the effect of Mucations in the
prevailing fevels of inerest rales oa Interest bearing Tinbncial asseis and Mabilithes,
including nvestments in bonds, [owns, customer deposits and other funding instruments.

The exposurz = monaged theough the matching of funding  products wath Sinancel
services and monitoring market conditions and yiclds,

1 Bomds

The Association invests mainly in medium to long term bonds consisting of both
floating rafe and fixed rate instruments

The market values of the fixed rale bonds are not very sensifive to changes in
inferest rotes. The market values of the Moating rate bonds are sensitive 1
changes in interest rates. The longer the maturity of the bonds, the greater is the
sensifivilty (o changes in interest rates. Because these assets are being beld to
maturity and are oot imded, any chenges m market value wall net impect the
Siatement of Comprehensive Income.

The Association actively moniters bonds with maturities greater than ten vears,
as well ns the interest rate policies of the Central Bank of Trinidad and Tobago.

Annual Report
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31 DECEMRBER 2013

3 Financial Risk Management (Cont’d):
Financial risk factors {cont™d)
i) Interest rute risk {cont™d) -
i} Morigage Loans

The Associabon pranis mortgape loans on sn adjustoble rufe basis of a long term
nature, These are funded mainly from members’ deposiis and shares,

i} Iitefest fate sensitivity analysis
The Associabon's cxposure o inlerest rate nsk 15 summannzed in the table below,

which analyses #sseis and labilitics at their carmying amounts categonized
according 1o their maturity dates,

2013
MNom-
Effective Lpta 1o Cver Interest
Raie I vear & years 5 yenrs Bearing Tartul

Financial Assers
Casly and cash equivalents 1.2% £ SREOTT X - % - X L L e
Intenes) peceivable T.5% | 26 819 126,519
Investmenits T.o% 108422 21 1. 9a() o3 A 5E . RBo260 563
Mlorignpes .o 2446 002 i, 43 035 32,293 400 - 41583037

SA0STHIS S IMS5815 SMI6RST S - ES5.H66.491
Financial Linbilities
Members” deposits .5% £ 45T7T.H4 3 1304265 5 4463844 5§ £ 10,345 59
Members® shores fo, 5% L7 461 Hi6 978 748004 K.153.433
Imterest on fixed depesits 1.5% 23448 - - 231448

54698183 5 1941143 3§l §F 5 - SI&SILITS

2013

Financlal Assets
Cask and cash equrvalents [, 2% 5 914312 % 3 5 « B 9143182
Inderest receivable o 1 53,20 . ' |53 20
[nvestmenis T.585 DT 284 2295 B0d fa, 224 250 0327430
Mortgages T.5% 4022 X2 5050871 ah, T | 33 M AREEIE

ilLileSd A1855765 SALSMOIR1 S 553013651
Financial Lialrilitics
Mednbers” deposis I.5% L0493 004 5 LA0ER02 N 48079311 8 - K10 142 847
hMembers® shares b, 5% OO0k 457 500 5 EIRAR] RSRINT
Interest om fined deposits |.5%; 8655 . - TH.A5%

3 _SOTHTES 5.1 02 SUL13GSES § = 81 TeauS
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3l DECEMBER 2013

3. Financial Risk Manasement (Cont d):
1] Credit risk -

Credit risk anses when a failure by eounter parties o discharge their ohligations ooeld
reduce the amount of futore cagh inflows Mrom Tawncial aszes on hand at the Statement
of Financial Position date, The Association relies heivily on its Rules, which 243 oul in
detml the current policies governmg the lending finchion and provides o comprishensive
frimework for prudent nsk management of the credit function. Adherence fo these
ghidelines s expected to communicate the Association’s lending philosophy; provide
policy guidelines fo team members involve in lending; establish minimum standards for
credit analyzis, documentation, decision making and post-dizsbursermnent adminigtearion) as
well a5 create the foundation for a sound eredit portfolie.

The Assocition's loan portfolio s managed and consistently monitored by the Credit
Committes and 15 sdequately secured by collateral and where necessary, provisions have
becn established for potential credit losses on delinguent accounts,

Cash balances are beld with bigh credit quality Neamncial institutions and the Association
hies pelicies to limit the amount of exposare to any single financial mstitution.

The Assocation also sctively momitors global sconomic developments and government
policies thal may affect the growth ruic of the local coonomy,

e} Liguldity risk -

Ligquidity risk s the nisk that anses when the maturity dates of assets and liabilities do not
metch. An unmatched position potentially enhances profitability, but can also increase
the Tisk of losses. The Associntion has procedurcs with the ohject of mimmising such
lesses such as maintaining sufficient cash and other highly Hguid curment assels and by
having svailaile an adequate amount of commitied credit facilities.

The Assocudion s able o make daily calls on s available cash resouwrces e seile
Financeul and other labiltes

il Risk management

The matching and controlled mismatwching of the maturities and interest rutes of
pssels and liabilities are fundamental o the mansgement of the Association. The
Association employvs various assevTiability technigues w mansge Liguldity. gaps,
Liguidity gaps are mitigated by the marketble namre of' & subsuntial segment of
the Association’s @sséis as well as penerating sulficient ¢ash from new and
remewed members” deposits and shires,

To mansge and reduce liguidity risk the Associstion's management actively
soeks o maich cash inflows with liahility requirements,

\nnual Report
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31 DECEMBER 2013

3. Financial Risk Management (Cont"d):
) Liguidity risk {cont™d) -
i) Liquidity pap
The Asspcmtion’s exposure o hguwdily nsk o summanzed i the wble below

which snolyses assets and liabilifies based on the remainimg period from the
Statement of Financial Postiton date & the confractual maturity date,

i }]

2013

Up to 1 year | to 5 years Orver 5 years Total
Fimamelsl Assets
Cash and cash equivalents § 58931072 5 - 5 & 583072
Interest receivahie 126081 - 126519
Investmenis 4, 1084721 211k S 051 LR
Maorlgapes 2446012 6,843,925 32,293,100 41,583,037

5 10574328 5 TRSS1S 338,236,251 55566491
Financizl Liabilitics
Members” deposite 5 4577284 5 1304265 5 44403 844 £ 10345393
hombirs® shares Q740 G36.978 TAIE 95 H.133413
Interest on fixed deposis 31 448 - - 23448

5 4p9K. 193 5 1.947.743 $11.H82 83% § 185227374

Wiz
Up v 1 year I o5 years  Ohver 5 vears Tuin|

Finmacial Axseis
Cash and cash equivalents £ 9,143,182 - 5 5 914382
Interest receivalle 153,204 - - I 53004
I estimants RO 286 2.5 R4 624250 4327430
Morigapes 2,102,832 5,659,871 26,706,131 34 388 RIS

SILI26504 57955765 SIL930382  SSMMIN6HL
Financial Liabilities
Mlembers” deposits 5 43930,114 5 1AM k02 % 48075931 £ 11142847
Mlembers” shares T} 457 5404} 5,328 583 5856083
Interest on fixed deposiis THG35 - - TE.GSS

8578762 3 LGl 510036514 ELLOTT, 85

Reputation risk -

The nsk of loss of reputation ansmg from the negotive publicity relating to the
Association’s operations (whether true or false} muy result in o reduction of its clientele,
reduction in revenue ond legal coses against the Association. The Assotietion engages in
public secial endeavouers to engender trust and minimize this risk.
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FINANCIAL STATEMENTS

THE TRINIDAD BUILDING AND LOAN ASSOCIATION

NOTES TO THE FINANCIAL STATEMENTS

3l DECEMBER 2013

A Financial Risk Management (Cont"dj:
e} Dperationnl risk -

Operational risk 15 the risk denved from deficiencies relafing o the Association’s
mfermation fechnology and conirol systems, as well as the nsk of buman emor and
natural disasters, The Association’s systems are evoluated, maintained and wpgraded
continnously. Supervisory conrols are installed to minimise human error. Additionally,
£l 15 often rotated and irained on an on-going basis,

] Complinnce risk -

Complionee nsk 15 the risk of financial loss, mcluding fines and other penalties, which
arise from son-compliance with laws and eegulations of the smate. The risk is Bmited o a
sigaifcant extent due fo the supervizsion applicd by the Ingpector of Financisl Institations
i the Central Bonk of Trmidad and Tobago, as well as by the meniiorng controls applied
by the Association. The Association has an Internal Audit Depariment which does routine
revigws o1 complianee,

4. Critical Accounting Estimales and Judgmenis:

Estimates and judgments wre continually evaleated pnd ere based oo historical expericnce and
other factors, including expeciations of future evenis, that are believed 1o be reasonable under the
circumsiances, The Associstion makes estimples and assumphions conceming the future,
However, actual results could differ from those estimates as the resulting accounting estimates
will, by definition, seldom egual the related actual results, The estimates and assumptions that
have a significont risk of causing o materiel adjustment (o the corrying amounts of assets and
l1abilities within the next financial year are discussed below;

Changes in sccounting estimates sre recognised nthe Statement of Comprehensive lncome i the
penod in which the estimate 1s changed, if the change affects that penod only, or in the penod of
the change and future periods if the change affects both currend and future periods.

The critcal judgements, apart from those invelving estimations, which have the most significant
effect on the amounts recognised in the financial staitements, are as follows:

i) Whether invesiments are classified as held 1o maturity imvesiments, available for sale or
Iosins and receivables,

iy Which depreciation method for fixed assets is used.

The key assumptions concerning the future ond other key cources of estimation uncerininty at the
Statement of Financial Position date (requiring management’s most difficult, subjective or
complex judgements) that have a significant risk of cavsing a material adjustment to the carrying
amounts of assets and linkilities within the next finmncisl year are as follows:
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3.
THE TRINIIATD BUILDING AND LOAN ASSOCTATIHOMN
NOTES TO THE FINANCIAL STATEMENTS

M DECEMRBER 2003

4. Critical Accaunting Fstimyates ancl Judgments (Cont"ed):

i Impaimment of assets

Management. assesses st each Statement of Fingncial Position date whether assets are
impaired. An assct t5 impaired when the camving value 15 greater then fs recoverable
amount and there is objective evidence of impoarrment. Becoverable amound 18 the present
vilue of the future cash Mows. Provisions are made for the excess of the camving vale
aver its recoverable amount,

il Plant and equipiment
Munagement excreises judgement in delermining whether future coonomic benefils can

be derived from expenditures to be capitalised ard in estimating the wsefiul lives and
residunl values of these asseds.

2 Cash nnd Cash Eguivalents:

3 December
3 nz
Cash on hand 5 #1000 5 49,061
EBTT Hank Limited I,032,723 Hid 17O
Trinidad and Tobago Unit Trust Corporation 4 H10_349 B 199 952

3_SE00TI 5 94382

As al 31 December 2013, cash and cash equivalents comprise 9% {2012 - 14%) of tolal assets,
The balance at Trinidod and Tebago Unit Trust Corporation, thowgh censidered cash equivalent,
I'In'.'lh .I:IEIZII .\Lﬂ[l:ll w5 #Hn ."\V-']'lti‘ll?li."ﬁﬂ'u"';ﬂli.' iI'I'r‘L-."a-ul'FICI'Il.

fi. Accounts Receivable and Prepayments:
31 December
My N2
Accruel commissions and interest on loans §F 2400 L 1642594
Intemesl receivahle 126,819 [ 53,204
S1aff loans 49, 573 57461
Prepay ments il 300 A, 886
{ither = {1{LB3T)

3460000 3 _43L008
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24.
THE TRINIDAD BUILDING AND LOAN ASSOCIATION
NOTES TO THE FINANCIAL STATEMENTS
M DECEMBER 2013
T. Investments:
31 December
Available -for-Sale 013 112
ROYTRIN Income and Growth Fund g 211.9% b
Held-to-Maturity -
CLICD — Exegutive Flexible Premaum Annuty - 05,7191
Caroni Fixed Rote Redeemahle Bond Essue 12%
= Maturity 2012 - 101,495
Caribbean Fingnce Company Led 4% - Maturty 2014 108,422 08,422
Covernment of Trinidad and Tobago 5700M
Floating Rate Bond 8% — Matarity 2014 2 00K, 0] 2 000, 080
WAEBA Bputh Water Project:
Guoranteed Redeemable Fixed Rote Bond 17
Tranche 10.5% — Maturity 2012 1418333 654,722
Guarantced Redeemable Fixed Rate Bond 2™
Tranche 10.5% — Muoturity 2019 TO3 90 A2l 227
Covernmient of Trimdad and Tobago
Redeemable Floating Rote Bond 10.87%0 - Maturity 2019 145,512 187,472
WASA - Governmenl of Tnnidad and Tobago
£330M Redeemable Floating Rate Bond 9.0% -
11.5% - ".-'I:ImriT'r..- 2021 559, 5840 629 534
Covernment of Trinidad and Tobago
Fixed Bond 5.95% - Maturity April 2023 | i354, 784 1.055.934
NIPDEC TTS50M Fixed Rate Bond 6,53% - Maturity 20235 2060725 2062 529

% _B263.503 5 9337 430
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THE TRINIDAD BUILDING AND LOAN ASSOCIATION
NOTES TO THE FINANCIAL STATEMENTS

31 DECEMBER 2013

5. Muortgages from Members:
Statement pursuant to section 45(1) of the Building Socisties Act Ch. 33:04.
Maortgages on propertics where the present debt does not excecd 10,000 and the repayments are
oot upwards of 12 months in amears and the property bas not been wpwards of 12 months in

possezsion of the Asseciotion Section 45(1 ) {a).

31 Décember

2013 2012

On 119 Morigages where the debt doés not exceed $10,000

(2002:75) & 300,072 5 183095
O 30 Mongages where the debt exceeds $10,000 and

does not exceed 325,000 (2012:24) 458,945 104
On 23 Mortoages where the debt exceeds 525,000 and

dioes nof excesd SS0.000 (3012:20) 048,177 720533
On 21 Morgages where the debt excesds 550,000 and

does not exceed $ 10000808 (2012:25) 1,532 2040 634,323
Oin 100 Morigages where the debi exceeds STML000

Secuion 450 1) (b) (200 2:88] ISI0210 3. 597319
Mormgages on propertes of which the repavments are
upwards of 12 months in amrears and the property has been
upwards of 12 months in possession of the Association
Section 4501 ) (B)
Cn 3  Mordgapes (2002:3) 53460 B6078

Total Mongages 296 (2012:235) 42,823,004 35,601,282
Less:  Accrued interesi on demand loans (714,616} (TRT.036)

Provision for doubtful loans — Principal [525.411) (4254115
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26,
THE TRINIDAD BUTLDING ANE LOAN ASSOCTATHIN
NOTES TO THE FINANCIAL STATEMENTS
31 DECEMBER 2013
2. Langd Loans:
3l December
2013 2012

Halance brought forward 5 1,395,528 5 1A80,600

Mew loans during the year 240,000 073316

Repaymenis during the vear {405,650] [B5E,I5E)

Balunce carmied forwand 5 1420878 £ 1505578

0. Fixed Assefs:
Frechokd Muotor Offee

Cost Properties Vehickes Equipment Tatal
Balance ag ot | Jenuary 2013 L 10,504,566 g 375413 & 1,515,505 $12416575
Additions 24 164 - Q6 043 151, 10H
Balanee as at 31 December 2013 [ B558,732 375,413 1,633,539 | 2,567 684
Accumulated Depreciation
Balanee as gt | January 2013 - 226619 1,152,024 1,378,643
Charge for the yeir . 92121 ol (K23 152,144
Balance as at 31 December 201 3 - 315,740 1,212,047 1,530,737

Net Book Value
Balance az at 31 December 2013 8 10,558,732 5 56673 § 411,492 § 11,036,897
Balance as at 31 December 201 2 5 10,504,566 3 148,794 5 384577 £1L037.9332
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4
THE TRINIDAD BUILDMNG AND LOAN ASSOCTATION
NOTES TO THE FINANCIAL STATEMENTS
3 DECEMBER 2013
1k Fixed Assets (Cont'd):
Freelald Maotor Oifice
Cost Properiics Yehicles Eguipment Tutal
Balance as &l | January 2002 5 10,504, 566 F 3FTA13 5 1 4TK BST F123200836
Additions - LR ] 51,739 140,734
Disposal - {45,004 - (45,000
Balance as at 3| December 2012 10,504 566 175413 1,530,596 2416575
Acenmulated Depreciation
Balance ad ot 1 January 20012 191,208 1071276 1,262 484
Charge for the vear - w4l B0, 748 161,159
Disposal - (45.000) (45.000)
Balance as 5t 3| December 2002 - L6619 1,152 (k24 1,374,041
MNet Book Value
Balance as ai 31 December 202 3 10,504 566 148,7 5 384572 11037432
Balance as at 31 December 20101 5 10,504,560 % 146,215 5 407,581 $11.058.352
it. Accounts Payable and Accruals:
31 December
ln13 iz

Trinidad and Tobago Housing Development Corporation 5 696,667 5 313B.57D

Mortgapes approved and not disbarsed 1,832,120 589120

Oiher 333,753 531,789

§ 1062540 & 2459479

Thie Association scis as agent for the Trmidad and Tobagt Housing Development Corporaton
(HDC) administering s mortigage Ioan portfolio, which amounis to approximately $5,299.619
{200 2:55 801 .268), The amount due to HIDX represents receipts ¢ollected before deductions and
charges.
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28.
THE TRINIDAD BUTLDING AND LOAN ASSOCIATION
NOTES TO THE FINANCIAL STATEMENTS
3l DECEMBER 2013
1. Depasitors:
3 December
2013 012

special deposiis 5 4701,539 & 53513960
Savings deposits 5,643,854 5,628,884
310345393 5 LL142,346

(n} As at 31 December 20013, total deposits (o mortgage loans amount o 249% (2002 30%),

{ui} As at 31 December 2013, deposits maturing in 2004 will amount o 54,143,933 and
deposits maturing after 31 December 2004 will amount to $170.787 (2012:5176,183),
13. Unpaid Matured Shares:

3 December
2013 ini2

Amounts due for unpaid matured shires g 357600 § 5311667

14. Moembers'Shareholders:
31 December

23 2012
Balanice of beginning of vear § 5B56,053 5 4,705 485
Share purchases less withdrawals snd transfers 1.B51 477 730,353
T, 707 560 5,525,868

Dvadenids paad

= 301 Jume — 3.0% (201 2:3.0%) 1MLE17 |34 056
=51 Pecember — 3.5% (2012:3.5%) 255056 5 e
445 ET1 330,215
§ £.153.433 $.3.856,083

Members"/Shareholders™ shore balances are represenfed by members' share purchases less
withdrowals ppd translers, and accumulated dividends.  In secordance with Inlernational
Financia! Reporting Interpretation {IFRIC) Interpretation #2. these redecmable shares have been
treated as labihities,
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THE TRINIDAD BUILIMNG AND LOAN ASSOCIATION

9.

NOTES TO THE FINANCIAL STATEMENTS

31 DECEMBER 2013

15 Employees;

At 31 Drecember 2013 the Associotion had i is employ a staflf complements of 13 persons
(2012:17)

16, Contingent Liabilitics:

(il Under the provisions of the Retrenchment and Severance Benefits Act 1985, an amount
of approximately 3399093 as at 31 December 2013 {2012: $337.565) would have been
payable if the services of the emplovees of the Asspciabion were lerminated. No
provision is made for this contingent liability in these financial statements,

fii} The Assocition has ssued a 6.5% debenture with o face value of $E50,00 1o it= bankers

as scourity for bank borrowings, This debenture is secured by a floating charge on all of
the property of the Association both currem and future,

i7. Reluted Party Transactioms:

Farties are considered to be related of one purty has the ability to control the other pary or
exercise significant imfluence over the other pany in making fnancizl decisions.

Key management persodnel are those persons having ihe authority and responsibility for
planning, directing and controlling the activities of the Association,

A number of transactions are entered into with related parties in the pormal course of business,
These transactions were carried out on commercial terms st market raies

Balances and transaction with related parnes and kev manapemeni personnel during the vear were
as follows:
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THE TRINIDAD BUILDING AND LOAN ASSOCIATION <5
MNOTES TO THE FINANCIAL STATEMENTS
3 DECEMBER 2013
December 31
2013 2012
Assets
Loans o key management personnel 5 37369 ¥ TISTT
Deposits and other labilities
Depaosits held by directors and key management personne| 85 3XIBI5 £ 42770
Shares held by directors and key management persannel B4 27TH 435 666
§ 675086 £ 478436
Interest and otheér income
Directors snd key management personnel 5 197 £ 524
Interest and other expenses
Dirgctors and key managemeni personnel 5 249818 ¥ 23307
Key management compensation
Short-term benefits § 677.006 5 E31120
Post employment benefits 12,110 14,183
5 6849116 5_B45305

1K. Fair Valoes:

Fair value 15 the amount for which an asset could be ¢xchanged, or 4 liahility setiled between
knowledgeable, willing partics inan am’s length trensaction, The exisience of published price
quotation in an active market i& the best evidence of fair value, Where markel prices are nol
avarlable, far values are estimated wsmyg vanous valustion techneques, inéledmg wsing recent
arm’s length market transactions between knowledgeable, willing parties, i available, curreni fair
value of another Anancial instnoment that iz substantially the same and discounied cash How
analysis,
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ai.
THE TRINIDAD BUILDING AND LOAN ASSOCIATION

NOTES TO THE FINANCIAL STATEMENTS

1N DECEMRBER 2013

The following methods have been used o estimate the fair values of various ¢lasses of linancial
assets and [obilities:

a)

b}

c)

i}

Carrent assets and lHahilities -

The corrying smounts of current asseds snd lisbilities ore o ressopable approximation of
the fair values because of their shon-term nature,

Members' Loans -

Lowns are net of specific provisions for losses.  These assets result from transactions
conducted under typical market conditions and their values are not sdversely affected by
unusual ferms,  The inherent rates of interesi in the portfolio appeoximate markel
conditions and vield discounted cosh Oow valoes which ane substantially 1n secordance
wilth financial sitement wmounts,

Investments -

The fair values of investments are determined on the basis of market prices svailable at
31 December 2013,

Members' deposits -
‘Members” deposits bear interest at rafes that are nod significantly different from curren:

rates and arc assumed to have discounted cash Pow values which approximate carmying
valuas.

1, Capital Risk Management:

The Association manages its copital to ensure that it will be able W continue a4 a going concecn
while maximising the retum to members, whilst providing value fo 1% members by offering loan
iwnd savings facilitics. The Association’s overall strategy remains unchanged from previous yeors

The capital struciure of the Association consists of egoity atributable o members, which
comprises issued members shinres and reserves.
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